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RD I nstruction 1940-L
PART 1940 - GENERAL

Subpart L - Methodol ogy and Formulas for Allocation
of Loan and G ant Program Funds

81940.551 Purpose and general policy

(a) The purpose of this subpart is to set forth the nethodol ogy and
fornmul as by which the Admnistrator of the Farners Home Administration
(FHA) al |l ocates programfunds to the States. (The term"State" neans
any of the States of the United States, the Commonwealth of Puerto R co,
any territory or possession of the United States, or the Wstern Pacific
Areas.) (Revised 7-12-88,

PN 89.)

(b) The formulas in this subpart are used to allocate programl|oan and
grant funds to State Ofices so that the overall mssion of the Agency
can be carried out. Considerations used when devel opi ng the forml as

i ncl ude enabling | egislation, congressional direction, and
admnistration policies. Alocation formul as ensure that program
resources are avail able on an equal basis to all eligible individuals
and organi zati ons.

(c) The actual amounts of funds, as conputed by the nethodol ogy and
fornul as contained herein, allocated to a State for a funding period,
are distributed to each State Ofice by an exhibit to this subpart. The
exhibit is available for reviewin any FnHA State Ofice. The exhibit
also contains clarifications of allocation policies and provides further
guidance to the State Directors on any suballocation within the State.
FHA will publish a Notice of Availability of Rural Housing funds in the
Federal Register each year. (Revised 01-27-92, SPEC AL PN)

§1940.552 Definitions.

(a) Amount available for allocations . Funds appropriated or otherw se
made available to the Agency for use in authorized progranms. n
occasion, the allocation of funds to States may not be practical for a
particul ar programdue to funding or adm nistrative constraints. In
these cases, funds will be controlled by the National Ofice. (Revised
7-12-88, PN 89.)

(b) Basic fornula criteria, data source and weight . Basic fornulas are
used to calculate a basic State factor as a part of the met hodol ogy for
allocating funds to the States. The fornulas take a nunber of criteria
that reflect the funding needs for a particular programand through a
normal i zati on and wei ghting process for each of the criteria calcul ate

the basic State factor (SF). The data sources used for each criteria

are believed to be the nost current and reliable information that
adequately quantifies the criterion. The weight, expressed as a
percentage, gives a relative value to the inportance of each of the
criteria.

DSTRBUTION. W S Loan and Grant Maki ng
Gener al
1
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RD I nstruction 1940-L
§1940. 552 (Con.)

(c) Basic fornula allocation . The result of multiplying the amunt
avai |l able for allocation I'ess the total of any anmounts held in reserve
or distributed by base or admnistrative allocation tinmes the basic
State factor for each State. The basic formula allocation (BFA) for an
individual State is equal to:

BFA = (Anount avail able for allocation - NOreserve
- total base and admnistrative allocations) x SF.

(d) Transition formula . A formula based on a proportional amount of
previ ous year allocation used to maintain programcontinuity by
preventing large fluctuations in individual State allocations. The
transition fornula limts allocation shifts to any particular State in
the event of changes fromyear to year of the basic fornmula, the basic
criteria, or the weights given the criteria. The transition formla
first checks whether the current year's basic fornula allocation is
within the transition range (+ or - percentage points of the
proportional anmount of the previous year's BFA).

Transition Range = 1.0 + maxi mum 20%
100
X (Anmount avail able for allocation this year X State previous
(Amount available for allocation previous year) year BFA)

If the current year's State BFAis not within this transition range, the
State formula allocation is changed to the amount of the transition
range limt closest to the BFA anmount. After having performed this
transition adjustnment for each State, the sumof the funds allocated to
all States will differ fromthe anount of funds available for BFA This
di fference, whether a positive or negative anmount, is distributed to all
States receiving a formula allocation by multiplying the difference by
the SF. The end result is the transition fornula allocation. The
transition range will not exceed 40% (+ 20%, but when a snaller range
isused it will be stated in the individual programsection.

(e) Base allocation. An anmount that may be allocated to each State
dependent upon the particular programto provide the opportunity for
funding at |east one typical loan or grant in each FnHA State, D strict,
or County Ofice. The anmount of the base allocation may be determ ned
by criteria other than that used in the basic formula allocation such as
Agency historic data.

(f) Admnistrative allocations . Allocations nmade by the Adm nistrator
in cases where basic formula criteria information is not avail abl e.

This formof allocation nay be used when the Adnministrator determ nes

t he program obj ectives cannot be adequately nmet with a fornula

al | ocat i on.

2
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§1940. 552 (Cont.) RD I nstruction 1940-L

(g) Reserve. An anount retained under the National Ofice control for
each [oan and grant programto provide flexibility in neeting situations
of unexpected or justifiable need occurring during the fiscal year. The
Adm ni strator may nmake distributions fromthis reserve to any State when
it is determned necessary to neet a program need or Agency objective.
The Adm nistrator may retain additional anmounts to fund authorized
denmonstration prograns. Wen such denonstration prograns exist, the
information is outlined in Exhibit A of this subpart (available in any
FHA State Office). (Revised 7-12-88, PN 89)

(h) Pooling of funds . A technique used to ensure that avail able funds
are used in an effective, tinely and efficient manner. At the time of
pool i ng those funds within a State's allocation for the fiscal year of
portion of the fiscal year, depending on the type of pooling, that have
not been obligated by the State are placed in the National Ofice
reserve. The Admnistrator will establish the pooling dates for each
affected program

(1) Md-year: This pooling addresses the need to partially
redi stribute funds based on use/demand. M d-year pooling occurs
near the mdpoint of the fiscal year.

(2) Year-end: This pooling is used to ensure maxi mum use of
program funds on a national basis. Year-end pooling usually occurs
near the first of August.

(3) Emergency: the Admnistrator may pool funds at any time that
it is determned the conditions upon the initial allocation was
based have changed to such a degree that it is necessary to pool
funds in order to efficiently carry out the Agency m ssion.

(i) Availability of the allocation . Programfunds are nmade avail abl e
to the Agency on a quarterly basis. In the high demand prograns, it is
necessary that specific instructions be given to the State Ofices
regardi ng the amount which is available for obligation during each
quarter.

(j) Suballocation by the State Director . Dependent upon the individual
program for which funds are being allocated, the State Director nay be
directed or given the option of suballocating the State allocation to
District or County OFfices. Wen suballocating the State Director may
retain a portion of the funds in a State Ofice reserve to provide
flexibility in situations of unexpected or justified need. Wen
performng a suballocation the State Director will use the sanme fornml a,
criteria and weights as used by the National Ofice.

(k) Qher docunentation . Additional instructions given to field
offices regarding allocations.

§81940. 553 - 1940. 554 Reserved
(Continued on page 5)
3
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RD I nstruction 1940-L

§1940. 555 | nsured Farm Qperating | oan funds

(a) Anmount available for allocations See 81940.552(a) of this
subpart .

(b) Basic fornula criteria, data source and weight . See 81940. 552(b)
of this subpart. The criteria, data source and weight are:

(1) A= Farmoperators with sales of $2,500 to $39,999 and | ess than
200 days work off farm Source: U S. Census of Agriculture. 15%

(2) B= Farmoperators with sales of $40,000 or nore and | ess than
200 days work off farm Source: U S. Census of Agriculture. 35%

(3) C= Tenant farmoperators. Source: US. Census of Agriculture.
20%

(4) D= Three year average net farmincone. Source: USDA Econom c
Research Service. 15% This criterion is the inverse of the division
of the State mean net farmincome by the National nean net farm
income. This inverse is used because the need for assistance is
inversely proportional to the |level of net inconme. Limts of .5 and
1.5 are placed in this result to limt the influence on the

al | ocati on.

(5 E= Value of farm nonreal estate assets. Source: USDA Econom c
Research Service. 15%

The basic allocation fornula is a two-step process. |n step one,
each criterion is converted to that State's percentage of a National
total, multiplied by the weighting factor and sunmed to arrive at a
State Factor: Aa+Bb+Cc+Dd+Ee=STATE FACTCR where A, B, C D, and E
represent selected CRITER A expressed as a State Percentage of the
US total and a, b, ¢, d, and e represent the WE GHT expressed as a
percentage, given to the selected criterion. The weight assigned
each criterion is constant for all States. The STATE FACTCR
represents the percentage of the total allocation by basic fornulas
that a State is to receive and is the sumof the weighted criteria
percentage for each State. The basic fornula allocation is the
final step.

(c) Basic fornula allocation . See 81940.552(c) of this subpart.

(d) Transition formula . See 81940.552(d) of this subpart. Not used.

(e) Base allocation. See 81940.552(e) of this subpart. Jurisdictions
receiving admnistrative allocations do not recei ve base allocations.

(7-12-85) SPECIAL PN
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§1940. 555 (Con.)

(f) Admnistrative allocations . See 81940.552(f) of this subpart.
Jurisdictions participating in the formula allocation process do not
receive admnistrative allocations.

(g) Reserve. See 81940.552(g) of this subpart.

(h) Pooling of funds . See 81940.552(h) of this subpart.

(i) Availability of the allocation See 81940.552( i) of this subpart.

(j) Subobligation by the State Director . See 81940.552(j) of this
subpart. Suballocations by the State Director are optional.

(k) Qher docunentation . See 81940.552(k) of this subpart.
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§1940. 556 Quar anteed Farm Qperating | oan funds

(a) Amount available for allocations . See §1940.552(a) of this
subpart .

(b) Basic fornula criteria, data source and weight . See 81940. 552(b)
of this subpart. The criteria, data source and weight are:

(1) A= Farmoperators with sales of $2,500 to $39,999 and | ess than
200 days work off farm Source: U S. Census of Agriculture. 15%

(2) B= Farmoperators with sales of $40,000 or nore and | ess than
200 days work off farm Source: U S. Census of Agriculture. 35%

(3) C= Tenant farmoperators. Source: US. Census of Agriculture.
20%

(4) D= Three year average net farmincone. Source: USDA Econom c
Research Service. 15% This criterion is the inverse of the division
of the State mean net farmincome by the National nean net farm
income. This inverse is used because the need for assistance is
inversely proportional to the |level of net inconme. Limts of .5 and
1.5 are placed in this result to limt the influence on the

al | ocati on.

(5 E= Value of farm nonreal estate assets. Source: USDA Econom c
Research Service. 15%

The basic allocation fornula is a two-step process. |n step one,
each criterion is converted to that State's percentage of a National
total, multiplied by the weighting factor and sunmed to arrive at a
State Factor: Aa+Bb+Cc+Dd+Ee=STATE FACTOR WHERE A, B, C D, and E
represent selected CRITER A expressed as a Sate Percentage of the
US total and a, b, ¢, d, and e represent WEl GHT expressed as a
percentage, given to the selected criterion. The weight assigned
each criterion is constant for all States. The STATE FACTCR
represents the percentage of the total allocation by basic fornulas
that a State is to receive and is the sumof the weighted criteria
percentage for each State. The basic fornula allocation is the
final step.

(c) Basic fornula allocation . See 81940.552(c) of this subpart.

(d) Transition formula . See 81940.552(d) of this subpart. Not used.

(e) Base allocation. See 81940.552(e) of this subpart. Jurisdictions
receiving admnistrative allocations do not recei ve base allocations.

(f) Admnistrative alloations. See 81940.552(f)of this subpart.
Jurisdictions participating in the formula allocation process do not
receive admnistrative allocations.

(7-12-85) SPECIAL PN
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§1940. 556 (Con.)

(g) Reserve. See 8940.552(g) of this subpart.

(h) Pooling of funds . See 81940.552(h) of this subpart.

(i) Availability of the allocation . See 81940.552( i) of this subpart.

(j) Suballocation by the State Director . See 81940.552(j) of this
subpart. Suballocations by the State Director are optional.

(k) Qher Docunentation . See 81940.552(k) of this subpart.
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§1940. 557 | nsured Farm Oaner shi p | oan funds

(a) Amount available for allocations . See §1940.552(a) of this
subpart .

(b) Basic fornula criteria, data source and weight . See 8§1940. 552(b)
of this subpart. The criteria, data source and weight are:

(1) A= Farmoperators with sales of $2,500 to $39,999 and | ess
than 200 days work off farm Source: U S Census of Agriculture.
15%

(2) B = Farmoperators with sales of $40,000 or nore and | ess than
200 days work off farm Source: U S. Census of Agriculture. 35%

(3) C = Tenant farmoperations. Source: U S Census of
Agriculture. 25%

(4) D = Three year average net farmincone. Source: USDA Econom c
Research Service. 15% This criterion is the inverse of the division
of the State mean net farmincome by the National nean net farm
income. This inverse is used because the need for assistance is
inversely proportional to the |level of net inconme. Limts of .5 and
1.5 are placed in this result to limt the influence on the

al | ocati on.

(5 E = Value of farmreal estate assets. Source: USDA Econom c
Research Service. 10% The basic allocation fornmula is a two-step

process. |IN step one, each criterion is converted to that State's
percentage of a National total, multiplied by the weighting factor
and summed to arrive at a State Factor: Aa+Bb+Cc+Dd+Ee=St at e FACTCR

where A, B, C D, and E represent selected CRITER A expressed as a
State Percentage of the U S total and a, b, ¢, d, and e represent
VI GHT expressed as a percentage, given to the selected criterion.
The wei ght assigned each criterion is constant for all States. The
State FACTOR represents the percentage of the total allocation by
basic fornmulas that a State is to receive and is the sumof the
weighted criteria percentage for each State. The basic formul a
allocation is the final step.

(c) Basic fornula allocation . See 81940.552(c) of this subpart.

(d) Transition formula . See 81940.552(d) of this subpart. The
transition range is plus or mnus 15%

(e) Base allocation. See 81940.552(e) of this subpart. Jurisdictions
receiving admnistrative allocations do not recei ve base allocations.

(f) Admnistrative allocations . See 81940.552(f) of this subpart.
Jurisdictions participating in the formula allocation process do not
receive admnistrative allocations.

9
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RD I nstruction 1940-L
§1940. 557 (Cont.)

(g) Reserve. See 81940.552(g) of this subpart.

(h) Pooling of funds . See 81940.552(h) of this subpart.

(i) Availability of the allocation . A portion of the allocation wll
be targeted to the State's rural socially disadvantaged popul ati on. The
amount of targeted funds for each State is equal to the State's total
rural population multiplied by the State's total fiscal year Insured
Farm Oanership allocation. Source of data is U S. Census of
Agriculture. (Revised 7-12-88, PN 89)

(j) Suballocation by the State Director . See 81940.552(j) of this
subpart. Suballocations by the State Director are optional.

(k) Qher docunentation . See 81940.552(k) of this subpart.

10
(Revision 1)
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§1940. 558 Quar ant eed Farm Oaner shi p | oan funds

(a) Amount available for allocation . See 81940.552(a) of this subpart.

(b) Basic fornula criteria, data source and weight . See 81940. 552(b)
of this subpart. The criteria, data source and weight are:

(1) A= Farmoperators with sales of $2,500 to $39,999 and | ess than
200 days work off farm Source: U S. Census of Agriculture. 15%

(2) B= Farmoperators with sales of $40,000 or nore and | ess than
200 days work off farm Source: U S. Census of Agriculture. 35%

(3) C= Tenant farmoperations. Source: U S. Census of
Agriculture. 25%

(4) D= Three year average net farmincone. Source: USDA Econom c
Research Service. 15% This criterion is the inverse of the division
of the State mean net farmincome by the National nean net farm
income. This inverse is used because the need for assistance is
inversely proportional to the level of net inconme. Limts of .5 and
1.5 are placed in this result to limt the influence on the

al | ocati on.

(5 E= Value of farmreal estate assets. Source: USDA Econonic
Research Service. 10%

The basic allocation fornula is a two-step process. |In step one,
each criterion is converted to that State's percentage of a National
total, multiplied by the weighting factor and sunmed to arrive at a
State Factor: Aa+Bb+Cc+Dd+Ee=STATE FACTCR where A, B, C D, and E
represent selected CRITER A expressed as a State Percentage of the
US total and a, b, ¢, d, and e represent the WE GHT expressed as a
percentage, given to the selected criterion. The weight assigned
each criterion is constant for all States. The STATE FACTCR
represents the percentage of the total allocation by basic fornmulas
that a State is to receive and is the sumof the weighted criteria
percentage for each State. The basic fornula allocation is the
final step.

(c) Basic fornula allocation . See 81940.552(c) of this subpart.

(d) Transition formula . See 81940.552(d) of this subpart. Not used.

(e) Base allocation. See 81940.552(e) of this subpart. Jurisdictions
receiving admnistrative allocations do not receive base allocations.

(f) Admnistrative allocations : See Section 1940.552(f) of this
subpart. Jurisdictions participating in the fornula allocation process
do not have administrative allocations.

11
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§1940. 558 (Con.)

(g) Reserve. See 81940.552(g) of this subpart.

(h) Pooling of funds . See 81940.552(h) of this subpart.

(i) Availability of the allocation . See 81940.552( i) of this subpart.

(j) Suballocation by the State Director . See 81940.552(j) of this
subpart. Suballocations by the State Director are optional.

(k) Qher docunentation . See 81940.552(k) of this subpart.

12
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§ 1940.559 Farner Prograns appropriations not allocated by State
(Revised 7-12-88, PN 89)

(a) Emergency Disaster . State allocations are not nmade since it is
i mpossible to predict occurrences. bligating docunents may be
subnmitted to the Finance (fice as | oans are approved i n designated
areas. This type of loan is available only in areas designated as

di saster areas. Designations may be by a single county, multiple of
counties or areas, depending upon the scope and severity.

(b) Soil and Water . Funds are not allocated to States. Programsize
does not permt equitable distribution. bligation of funds are on a
first-come, first-served basis, subject to availability.

§ 1940.560 CQuarantee Rural Rental Housing Program
(Added 12-18-98, SPEC AL PN)

Wien funding | evel s are under $100, 000, 000, all funds will all be held in a
National Office reserve and made available admnistratively in accordance with
the Notice of Funding Availability (NOFA) and programregul ati ons. Wen
program | evels are sufficient for a nati onwide program funds are allocated
based upon the following criteria and wei ghts.

(a) Amount available for allocations. See § 1940.552(a) of this
subpart .

(b) Basic fornula criteria, data source and wei ght. See

§ 1940.552(b) of this subpart. Each factor will receive a weight
respectively of 40% 40%and 20% The criteria used in the basic
formul a are:

(1) State’'s percentage of National rural popul ation

(2) State’s percentage of the National nunber of rural househol ds
bet ween 50 and 115 percent of the area nedi an incone, and

(3) State’s percentage of National average cost per unit.

Data source for the first two of these criterion are based on the

| atest census data available. The third criterion is based on the
cost per unit data using the applicabl e nmaxi mum per unit dollar
amount limtations under section 207(c) of the National Housing Act,
whi ch can be obtained fromthe Department of Housing and U ban

Devel opnent. The percentage representing each criterionis
multiplied by the weight assigned and totaled to arrive at a State
factor.

13
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§ 1940. 560(b) (3) (Con.)

State Factor = (criterion No. 1 x weight of 40% +
(criterion No. 1 x weight of 40% +
(criterion No. 1 x weight of 20%

(c) Basic fornula allocation . See § 1940.552(c).

(d) Transition formla. See § 1940.552(d).

(e) Base allocation. See 8§ 1940.552(e). Jurisdictions receiving
admnistrative allocations do not recei ve base al |l ocati ons.

(f) Admnistrative allocations . See 8§ 1940.552(f). Jurisdictions
receiving formula all ocations do not receive adm nistrative allocations.

(g) Reserve. See § 1940.552(09).

(h) Pooling of funds . See 8§ 1940.552(h).

(i) Availability of the allocation . See § 1940.552( i).

(j) Suballocation by the State Director . See § 1940.552(j).

(k) Qher docunentation . Not applicable.

§8 1940.561 - 1940. 562 [ Reserved]

§ 1940.563 Section 502 non-subsidi zed guaranteed Rural Housing (RH) | oans

(Added 03-13-91, PN 159.)

(a) Anmount available for allocations . See § 1940.552(a) of this

subpart .

(b) Basic fornula criteria, data source and weight . See

§ 1940.552(b) of this subpart. The criteria used in the basic formul a
are:

(1) State's percentage of the National nunber of rural occupied
substandard units,

(2) State's percentage of the National rural population in places
of less than 2,500 popul ati on,

(3) State's percentage of the national nunber of rural househol ds
bet ween 80 and 100 percent of the area nedi an incone, and

14
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§ 1940.563(b) (Con.)

(4) State's percentage of the national nunber of rural renter
househol ds payi ng nore than 35 percent of income for rent. Data
source for each of these criteria is based on the | atest census data
avail able. Each criterion is assigned a specific weight according
toits relevance in determ ning need. The percentage representing
each criterion is multiplied by the weight factor and sumred to
arrive at a basic State factor (SF) as foll ows:

SF = (criterion 1 x weight of 30 % +
(criterion 2 x weight of 10 % +
(criterion 3 x weight of 30 % +
(criterion 4 x weight of 30 %

(c) Basic fornula allocation . See 8§ 1940.552(c) of this subpart.

(d) Transitional formula . See 8§ 1940.552(d) of this subpart. The
per cent age range used for Section 502 guaranteed RH loans is plus or
m nus 15.

(e) Base allocation. See 8§ 1940.552(e) of this subpart. Jurisdictions
receiving admnistrative allocations do not receive base allocations.

(f) Admnistrative allocations . See 8§ 1940.552(f) of this subpart.
Jurisdictions receiving formula all ocations do not receive
admni strative all ocati ons.

(g) Reserve. See § 1940.552(g) of this subpart.

(h) Pooling of funds . See § 1940.552(h) of this subpart.

(1) Md-year: |If used in a particular fiscal year, avail able funds
unobl i gated as of the pooling date are pool ed and redistributed
based on the forrmula used to allocate funds initially.

(2) Year-end: Pooled funds are placed in a National Ofice reserve
and are avail abl e as determ ned adm ni stratively.

(i) Availability of the allocation . See § 1940.552( i) of this subpart.

(j) Suballocation by the State Director . See § 1940.552(j) of this
subpart. Annually, the Admnistrator will advise State Director's
whet her or not suballocation within the State Ofice jurisdiction wll
be required for the guaranteed housi ng program

(k) Qher docunentation . Not applicable.
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§ 1940.564 Section 502 subsidi zed guaranteed Rural Housing (RH) | oans
(Added 03-13-91, PN 159.)

(a) Amount available for allocations . See § 1940.552(a) of this

subpart .

(b) Basic fornula criteria, data source and weight . See

§ 1940.552(b) of this subpart. The criteria used in the basic formul a
are:

(1) State's percentage of the National nunber of rural occupied
substandard units,

(2) State's percentage of the National rural population in places
of less than 2,500 popul ati on

(3) State's percentage of the national nunber of rural househol ds
bel ow 80 percent of the area nedian incone, and

(4) State's percentage of the national nunber of rural renter
househol ds payi ng nore than 35 percent of income for rent. Data
source for each of these criteria is based on the | atest census data
avail able. Each criterion is assigned a specific weight according to
its relevance in determning need. The percentage representing each
criterion is multiplied by the weight factor and sunmed to arrive at
a basic State factor (SF) as fol |l ows:

SF = (criterion 1 x weight of 30 % +
(criterion 2 x weight of 10 % +
(criterion 3 x weight of 30 % +
(criterion 4 x weight of 30 %

(c) Basic fornula allocation . See 8§ 1940.552(c) of this subpart.

(d) Transitional formula . See 8§ 1940.552(d) of this subpart. The
per cent age range used for Section 502 guaranteed RH loans is plus or
m nus 15.

(e) Base allocation. See 8§ 1940.552(e) of this subpart. Jurisdictions
receiving admnistrative allocations do not receive base allocations.

(f) Admnistrative allocations . See 8§ 1940.552(f) of this subpart.
Jurisdictions receiving formula all ocations do not receive
admni strative all ocati ons.

(g) Reserve. See § 1940.552(g) of this subpart.
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(h) Pooling of funds . See § 1940.552(h) of this subpart.

(1) Md-year: |If used in a particular fiscal year, avail able funds
unobl i gated as of the pooling date are pool ed and redistributed
based on the forrmula used to allocate funds initially.

(2) Year-end: Pooled funds are placed in a National Ofice reserve
and are avail able as deternmi ned adm ni stratively.

(i) Availability of the allocation . See § 1940.552( i) of this subpart.

(j) Suballocation by the State Director . See § 1940.552(j) of this
subpart. Annually, the Admnistrator will advise State Director's

whet her or not suballocation within the State Ofice jurisdiction will
be required for the guaranteed housi ng program

(k) Qher docunentation . Not applicable.
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8§1940. 565 Section 502 subsidi zed Rural Housi ng | oans

(a) Amount available for allocations . See 81940.552(a) of this
subpart .

(b) Basic fornula criteria, data source and weight . See 81940. 552(b)
of this subpart. The criteria used in the basic formul a are:

(1) State's percentage of the National nunber of rural occupied
substandard units,

(2) State's percentage of the National rural popul ation

(3) State's percentage of the National rural population in places
of less than 2,500 popul ati on

(4) State's percentage of the National nunber of rural househol ds
bet ween 50 and 80 percent of the area medi an incone, and

(5) State's percentage of the National nunber of rural househol ds
bel ow 50 percent of the area mnedi an incorme.

Data source for each of these criteria is based on the | atest census
data available. Each criterion is assigned a specific weight
according to its relevance in determning need. The percentage
representing each criterion is nultiplied by the weight factor and
summed to arrive at a basic State factor (SF)

SF=(criterion 1 x weight of 25% +
(criterion 2 x weight of 10% +
(criterion 3 x weight of 15% +
(criterion 4 x weight of 30% +
(criterion 5 x weight of 20%

(c) Basic fornula allocation . See 81940.552(c) of this subpart.

(d) Transition formula . See 81940.552(d) of this subpart. The
per cent age range used for Section 502 subsidized RHloans is plus or
m nus 15.

(e) Base allocation. See 81940.552(e) of this subpart. Jurisdictions
receiving admnistrative allocations do not recei ve base allocations.

(f) Admnistrative allocations . See 81940.552(f) of this subpart.
Jurisdictions receiving formula all ocations do not receive
admni strative all ocati ons.

(g) Reserve. See 81940.552(g) of this subpart.
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(h) Pooling of funds . See 81940.552(h) of this subpart.

(1) Md-year: |If used in a particular fiscal year, avail able funds
unobl i gated as of the pooling date are pool ed and redistributed
based on the forrmula used to allocate funds initially.

(2) Year-end: Pooled funds are placed in a National Ofice reserve
and are availabl e as deternmi ned adm ni stratively.

(i) Availability of the allocation . See 81940.552( i) of this subpart.

] Subal | ocation by the State Director . See 81940.552(j) of this
subpart. The State Director wll subalTocate funds to the District

O fices and may, at his/her option, subal  ocate to the County O fi ces.
The State Director will use the sanme basic fornula criteria, data source
and weight for suballocating funds within the State as used by the
National Ofice in allocating to the States as descri bed i n 8§1940. 565(b)
and (c) of this section. The suballocations to Dstrict or County
Ofices will not be reduced or restricted unless witten approval is
received fromthe National Ofice in response to a witten request from
the State Director. The State Director's request nust include the
reasons for the requested action (e.g., high housing inventory and/or

hi gh housi ng del i nquency) .

(k) Qher docunentation . The percentage distribution of funds to the
States by incone Tevels is based on prevailing |egislation.
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81940.566 Section 504 Housi ng Repair | oans

(a) Amount available for allocations . See §1940.552(a) of this
subpart .

(b) Basic fornula criteria, data source and weight . See 81940. 552(Db).
The criteria used in the basic formula are:

(1) State's percentage of the National nunber of rural occupied
substandard units, and

(2) State's percentage of the National nunber of rural househol ds
bel ow 50 percent of area medi an incorne.

Data source for each of these criteria is based on the | atest census
data available. Each criterion is assigned a specific weight according
toits relevance in determning need. The percentage representing each
criterion is multiplied by the weight factor and sunmed to arrive at a
basic State factor (SF).

SF=(criterion No. 1 x weight of 50% +
(criterion No. 2 x weight of 50%

(c) Basic fornula allocation . See 81940.552(c) of this subpart.

(d) Transition formula . See 81940.552(d) of this subpart. The
per centage range used for Section 504 Housing Repair Loans is plus or
m nus 15.

(e) Base allocation. Not used.

(f) Admnistrative allocations . See 81940.552(f) of this subpart.
Jurisdictions receiving formula all ocations do not receive
admni strative all ocati ons.

(g) Reserve. See 81940.552(g) of this subpart.

(h) Pooling of funds . See 81940.552(h) of this subpart.

(1) Md-year: |If used in a particular fiscal year, avail able funds
unobl i gated as of the pooling date are pool ed and redistributed
based on the forrmula used to allocate funds initially.

(2) Year-end: Pooled funds are placed in a National Ofice reserve
and are availabl e as deterni ned adm ni stratively.

(i) Availability of the allocation . See 81940.552( i) of this subpart.
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(j) Suballocation by the State Director . See 81940.552(j) of this
subpart. At the option of the State Director, Section 504 |oan funds
may be suballocated to the District Ofices. Wen performng a
subal | ocation, the State Director will use the sane basic formula
criteria, data source and weight for suballocating funds within the
State as used by the National Ofice in allocating to the States as
descri bed in 81940.566(b) and (c) of this section.

(k) Qher docunentation . Not applicable.
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8§1940. 567 Section 504 Housing Repair grants

(a) Amount available for allocations . See §1940.552(a) of this
subpart .

(b) Basic fornula criteria, data source and weight . See 81940. 552(b)
of this subpart. The criteria used in the basic formul a are:

(1) State's percentage of the National nunber of rural occupied
substandard units,

(2) State's percentage of the National rural popul ation 62 years
and ol der, and

(3) State's percentage of the National nunber of rural househol ds
bel ow 50 percent of area medi an incorne.

Data source for each of these criteria is based on the | atest census
data available. Each criterion is assigned a specific weight according
toits relevance in determning need. The percentage representing each
criterion is multiplied by the weight factor and sunmed to arrive at a
basic State factor (SF).

SF=(criterion No. 1 x weight of 33 1/3%+
(criterion No. 2 x weight of 33 1/3% +
(criterion No. 3 x weight of 33 1/3%

(c) Basic fornula allocation . See 81940.552(c) of this subpart.

(d) Transition formula . See 81940.552(d) of this subpart. The
percentage range used for Section 504 Housing Repair grants is plus or
m nus 15.

(e) Base allocation. Not used.

(f) Admnistrative allocations . See 81940.552(f) of this subpart.
Jurisdictions receiving formula all ocations do not receive
admni strative all ocati ons.

(g) Reserve. See 81940.552(g) of this subpart.

(h) Pooling of funds . See 81940.552(h) of this subpart.

(1) Md-year: |If used in a particular fiscal year, avail able funds
unobl i gated as of the pooling date are pool ed and redistributed
based on the forrmula used to allocate funds initially.

(2) Year-end: Pooled funds are placed in a National Ofice reserve
and are available as deternm ned adm ni stratively.
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(k)

(i) Availability of the allocation . See 81940.552( i) of this subpart.

(j) Suballocation by the State Director . See 81940.552(j) of this
subpart. At the option of the State Drector, Section 504 grant funds
may be suballocated to the District Ofices. Wen performng a
subal | ocation, the State Director will use the sane basic fornula
criteria, data source and weight for suballocating funds within the
State as used by the National Ofice in allocating to the States as
descri bed in 81940.567(b) and (c) of this section.

QG her docunentation . Not applicable.
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§1940. 568 Singl e Fam |y Housi ng prograns appropriations not allocated by
State. The follow ng programfunds are kept in a National Ofice reserve and
are avail able as determ ned admnistratively:

(a) Section 523 Self-Hel p Techni cal Assistance Gants

(b) Section 523 Land Devel opnent Fund

(c) Section 524 Rural Housing Site Loans

(d) Section 509 Conpensation for Construction Defects

(e) Section 502 Nonsubsidi zed Funds .

§81940. 569 - 1940. 574 Reserved.
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81940.575 Section 515 Rural Rental Housing (RRH) loans . (Revised 7-12-88, PN

89)

(a) Amount available for allocations . See 8§1940.552 (a) of this
subpart .

(b) Basic fornula criteria, data source and weight . See 81940.552 (b)
of this subpart.

The criteria used in the basic formula are:
(1) State's percentage of National rural popul ation

(2) State's percentage of National nunber of rural occupied
substandard units, and

(3) State's percentage of National rural famlies wth incomes
bel ow t he poverty |evel.

Dat a source for each of these criterion is based on the | atest census
data available. Each criterion is assigned a specific weight according
toits relevance in determning need. The percentage representing each
criterion is multiplied by the weight assigned and sumred to arrive at a
State factor (SF).

SF = (criterion No. 1 x weight of 33 1/3% +

(criterion No. 2 x weight of 33 1/3% +
(criterion No. 3 x weight of 33 1/3%

(c) Basic fornula allocation . See 81940.552 (c) of this subpart.

(d) Transition formula . See 81940.552 (d) of this subpart.

(e) Base allocation. See 81940.552 (e) of this subpart. Jurisdictions
receiving admnistrative allocations do not receive base allocations.

(f) Admnistrative allocations . See 81940.552 (f) of this subpart.
Jurisdictions receiving formula all ocations do not receive
admni strative all ocati ons.

(g) Reserve. See 81940.552 (g) of this subpart.

(h) Pooling of funds . See 81940.552 (h) of this subpart.

(i) Availability of the allocation . See 81940.552 ( i) of this subpart.

(j) Suballocation by the State Director . See 81940.552 (j) of this
subpart.

(k) Qher docunentation . Not applicable.
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81940.576 Rental Assistance (RA) for new construction . (Revised 7-12-88, PN

89)

(a) Amount available for allocations . See 8§1940.552 (a) of this
subpart.

(b) Basic fornula criteria, data source and weight . See 81940.575 (b)
of this subpart.

(c) Basic fornula allocation . See 81940.552 (c) of this subpart.

(d) Transition formula . See 81940.552 (d) of this subpart.

(e) Base allocation. See 81940.552 (e) of this subpart.

(f) Admnistrative allocations . See 81940.552 (f) of this subpart.
Jurisdictions receiving formula all ocations do not receive
admni strative all ocati ons.

(g) Reserve. See 81940.552 (g) of this subpart.

(h) Pooling of funds . See 81940.552 (h) of this subpart.

(i) Availability of the allocation . See 81940.552 ( i) of this subpart.

(j) Suballocation by the State Director . See 81940.552 (j) of this
subpart.

(k) Qher docunentation . Not applicable.
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81940.577 Rental Assistance (RA) for existing projects

(a) Amount available for allocations . See 81940.552 (a) of this
subpart. RA appropriated for existing projects will first be used to
repl ace contracts expiring each fiscal year and for the first few nonths
of the following fiscal year. This is done to assure continued RA
funding. RA units not needed for repl acement purposes will be used for
existing multiple famly housing projects experiencing servicing

probl ens.

(b) Basic fornula criteria, data source and weight . No formula or
weighted criteria is used to allocate replacenent RA. The basic
allocation for replacenment RA will be nade based on the foll ow ng:

(1) Oiteria. This allocation is based on the estimated need to
repl ace RA contracts expiring fromthe depletion of funds.

(2) Data source. The nost accurate and current information
avai | abl'e from FnHA conput eri zed data sour ces.

(c) Basic fornula allocation . Wile no formula will be used, the basic
allocation wll be nmade to each State according to the need determ ned
using the basic criteria.

(d) Transition formula . Not applicable.

(e) Base allocation. Not applicable.

(f) Admnistrative allocation . Not applicable.

(g) Reserve. See 81940.5522 (g) of this subpart. The National Ofice
mai ntains a reserve adequate to conpensate for the differences between
actual and projected replacenent activity. Units will be
admnistratively distributed for existing housing to either satisfy
previously unidentified repl acenent needs or address servicing
situations. Units will be distributed to any State when the

Adm ni strator determnes that additional allocations are necessary and
appropri ate.

(h) Pooling of funds . See 81940.552 (h) of this subpart. Units will
be pooled at the Admnistrator's discretion.

(i) Cbligation of the allocation . See 81940.552 ( i) of this subpart.
(Revi sed 7-12-88, PN 89)

(j) Suballocation by the State Director . See 81940.552 (j) of this
subpart.

(k) Qher docunentation . Not applicable.
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8§1940. 578 Housing Preservation Gant (HPG program . (Revised 7-12-88, PN 89)

(a) Amount available for allocations . See 8§1940.552 (a) of this
subpart .

(b) Basic fornula criteria, data source and weight . See 81940.575 (b)
of this subpart.

(c) Basic fornula allocation . See 81940.552 (c) of this subpart.

(d) Transition formula . See 81940.552 (d) of this subpart.

(e) Base allocation. See 81940.552 (e) of this subpart.

(f) Admnistrative allocations . See 81940.552 (f) of this subpart.

(g) Reserve. See 81940.552 (g) of this subpart.

(h) Pooling of funds . See 81940.552 (h) of this subpart. Funds may be
pool ed after all HPG applicati ons have been received and HPG fund denand
by State has been determned. Pooled funds will be conbined with the
National Ofice reserve to fund eligible projects. Remaining HPG funds
will be available for distribution for use under the Section 504

pr ogr am

(i) Availability of the allocation . See 8§1940.552 ( i) of this subpart.

(j) Suballocation by the State Director . Not applicable.

(k) Qher docunentation . Funds for the HPG programwi |l be avail abl e
for alimted period each fiscal year. Due to the requirenents by | aw
to allocate funds on a fornula basis to all States and to have a
conpetitive selection process for HPG project selection, FrHA will
announce opening and cl osing dates for receipt of HPG applications.

After the closing date, FHA will review and eval uate the proposal s,
adjust State allocations as necessary to conply with the | aw and Program
dermand, and redistribute renaining unused HPG resources for use under
Section 504 (as required by statute).
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§ 1940.579 Miltiple Fanm |y Housing appropriations not allocated by State
(Revi sed 06-07-99, SPECIAL PN)

Funds are not allocated to States. The follow ng program funds are kept
in a National Ofice reserve and are avail able as determ ned adm nistratively:

(a) Section 514 Farm Labor Housi ng Loans.
(b) Section 516 Farm Labor Housing G ants.

§8 1940.580 - 1940.584 [Reserved]

(Continued on page 29)
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§ 1940.585 Comunity Facility |oans .

(a) Amount available for allocations . See §1940.552(a) of this
subpart .

(b) Basic fornula criteria, data source and weight . See 8§1940. 552(b)
of this subpart. (Revised 10-22-93, SPECIAL PN )

(1) The criteria used in the basic fornmula are:

(i) State's percentage of national rural popul ation - 50
percent .

(ii) State's percentage of national rural population with
i ncores bel ow t he poverty level - 25 percent.

(iii) State's percentage of national nonmet r opol i t an
unenpl oynent - 25 percent.

(2) Data source for each of these criterion is based on the | atest
census data available. Each criterion is assigned a specific weight
according to its relevance in determning need. The percentage
representing each criterion is nultiplied by the weight factor and
summed to arrive at a State factor (SF). The SF cannot exceed .05

SF = (criterion (b)(1)( i) x 50 percent) +
(criterion (b)(1)(ii) x 25 percent) +
(criterion (b)(1)(iii) x 25 percent)

(c) Basic fornula allocation . See 81940.552(c) of this subpart.
States receiving admnistrative allocations do not receive fornmula
al | ocati ons.

(d) Transition formula . See 81940.552(d) of this subpart. The
percentage range for the transition formul a equal s 30 percent
(+ 15%.

(e) Base allocation. See 81940.552(e) of this subpart. States
receiving admnistrative allocations do not receive base allocations.

(f) Admnistrative allocation . See 81940.552(f) of this subpart.
States participating in the formul a base allocati on procedures do not
receive admnistrative allocations.
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(g) Reserve. See 81940.552(g) of this subpart. States nay request
funds by forwarding a conpleted copy of Quide 26 of Subpart A of Part
1942 of this chapter (available in any Rural Devel opnent office), to the
National Ofice. GCenerally, a request for additional funds will not be
honored unless the State has insufficient funds to obligate the |oan
request ed.

(h) Pooling of funds . See 81940.552(h) of this subpart. Funds are
generally pooled at md-year and year-end. Pooled funds will be placed
inthe National Ofice reserve and will be nmade avail abl e

adm ni stratively.

(i) Availability of the allocation . See 81940.552( i) of this subpart.
The allocation of funds is nade avail able for States to obligate on an
annual basis although the O'fice of Managenment and Budget apportions it
to the Agency on a quarterly basis.

(j) Suballocation by the State Director . See 81940.552(j) of this
subpart. State Director has the option to suballocate to Dstrict
Ofices.

(k) Qher docunentation . Not applicable.

§81940. 586 - 1940.587 [ Reserved]

(Continued on page 35)

30
(Revi sion 2)



RD I nstruction 1940-L

81940.588 Business and | ndustrial guaranteed | oans

(a) Amount available for allocations . See §1940.552(a) of this
subpart .

(b) Basic fornula criteria, data source and weight . See 81940. 552(b)
of this subpart. (Revised 10-22-93, SPECIAL PN)

(1) The criteria used in the basic formula are:

(i) State's percentage of national rural popul ation - 50

percent .
(ii) State's percentage of national rural population with
i ncores bel ow t he poverty level - 25 percent.

(iii) State's percentage of national nonmet r opol i t an
unenpl oynent - 25 percent.

(2) Data source for each of these criterion is based on the | atest
census data available. Each criterion is assigned a specific weight
according to its relevance in determning need. The percentage
representing each criterion is nmultiplied by the weight factor and
summed to arrive at a State factor (SF). The SF cannot exceed .05

SF = (criterion (b)(1)( i) x 50 percent) +
(criterion (b)(1)(ii) x 25 percent) +
(criterion (b)(1)(iii) x 25 percent)

(c) Basic fornula allocation . See 81940.552(c) of this subpart.

(d) Transition formula . See 81940.552(d) of this subpart. The
percentage range for the transition formul a equal s 30 percent
(+ 15%.

(e) Base allocations . See 81940.552(e) of this subpart. Jurisdictions
receiving admnistrative allocations do not receive base allocations.

(f) Admnistrative allocations . See 81940.552(f) of this subpart.
Jurisdictions receiving formula all ocations do not receive initial
admni strative all ocati ons.

35
(Revision 1)

(7-12-85) SPECIAL PN



RD I nstruction 1940-L
§1940. 588 (Con.)

(g) Reserve. See 81940.552(g) of this subpart. A National reserve of
approxi mately 10 percent of the program anount has been established for
the B& program States nay request reserve funds fromthe B& reserve
when all of the State's allocation has been obligated or will be
obligated to the project for which the request is nade.

(h) Pooling of funds . See 81940.552(h) of this subpart. Funds are
generally pooled at md-year and yearend. Pooled funds will be placed
in a reserve and made available on a priority basis to all States.

(i) Availability of the allocation . See 81940.552( i) of this subpart.
There is a 6-day waiting period fromthe time project funds are reserved
to the time they are obligated.

(j) Suballocation by the State Director . Not applicable.

(k) Qher docunentation . Not applicable.
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8§1940.589 Rural Business Enterprise Gants . (Revised 08-20-92,
SPECI AL PN.)

(a) Amount available for allocations . See §1940.552(a) of this
subpart .

(b) Basic fornula criteria, data source and weight . See 81940. 552(b)
of this subpart. (Revised 10-22-93, SPECIAL PN)

(1) The criteria used in the basic formula are:

(i) State's percentage of national rural popul ation - 50
percent .

(ii) State's inverse percentage of nonmet r opol i t an

i ncore - 25 percent.

(iii) State's percentage of national nonmet r opol i t an
unenpl oynent - 25 percent.

(2) Data source for each of these criterion is based on the | atest
census data available. Each criterion is assigned a specific weight
according to its relevance in determning need. The percentage
representing each criterion is nmultiplied by the weight factor and
summed to arrive at a State factor (SF). The SF cannot exceed . 05.

SF = (criterion (b)(1)( i
(criterion (b)(1
(criterion (b)(1

x 50 percent) +
X 25 percent) +

)
i)) X 25 percent)

) (i
) (i

(c) Basic fornula allocation . See 81940.552(c) of this subpart.

(d) Transition formula . Not used.

(e) Base allocation. See 81940.552(e) of this subpart.

(f) Admnistrative allocation . Not used.

(g) Reserve. See 81940.552(g) of this subpart. States nay request
funds by witten request of the Director, Community Facilities Loan
Division. GCenerally, a request for additional funds will not be honored
unl ess the State has insufficient funds to obligate fromthe State's

al | ocat i on.
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(h) Pooling of funds . See 81940.552(h) of this subpart. Funds are
generally pooled at md-year and year-end. Pooled funds will be placed
inthe National Ofice reserve and will be nmade avail abl e

adm ni stratively.

(i) Availability of the allocation . See 1940.552( i) of this subpart.
The alTocation of funds is nade available for States to obligate on an
annual basis although the O'fice of Managenment and Budget apportions it
to the Agency on a quarterly basis.

(j) Suballocation by the State Director . See 81940.552(j) of this
subpart. State Director has the option to suballocate to Dstrict
Ofices.

(k) Qher docunentation . Not applicable.
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§ 1940.590 Community and Busi ness Prograns appropriati ons not allocated by
State. (Revised and renunbered 7-12-88, PN 89.)

(a) Watershed Protecti on Loans, Resource Conservation and Devel opnent
Loans, and Flood Protection Loans . State allocations will not be nade
for these type loans. Instead, obligating docunents nmay be submitted to
the Finance Ofice when a loan is approved. Only States that are
authorized to process P.L. 534 | oans may subnit obligating docunments to
the Finance Ofice for that type | oan. Resource Conservation and

Devel opnent (RC&D) | oan funds will be used in preference to comunity
facility funds in designated RC& areas for | oan purposes included in
Subpart A of Part 1942 of this chapter.

(b) Indian Land Acquisition . Control of funds will be retained in the
National Ofice and allocated on an individual case basis. Requests for
funds will be nade to the Director, Comrunity Facilities D vision, when

it is determned the | oan can be approved.

(c) MNonprofit National Corporation Quaranteed Loans and Grants
Control of funds will be retained in the National Ofice. These funds
are not available for obligation by States.

(d) Rural Devel opment Loan Fund Relending Program. Control of funds
will be retained in the National Ofice. These funds are not avail able
for obligation by States.

(e) Technical Assistance and Training Gants . Control of funds wll be
retained in the National Ofice and all ocated on a project case basis.
These funds are not avail able for obligation by States.

(f) Emergency Community Water Assistance Gants . Control of funds will
be retained in the National Ofice and all ocated on a project case

basis. Requests for funds will be made to the Director, Water and Waste
Di sposal Division. (Added 4-4-90, SPECI AL PN.)

(g) Systemfor Delivery of Certain Rural Devel opnent Prograns Panel
Gants. Control of funds will be retained in the National Ofice and
made available to eligible States. (Added 05-06-92, SPECI AL PN)

(h) Television Denonstration Gants . Since this is a denonstration
program all funds are being retained in the National Ofice. Funds
may be requested by sending in attachment 1, section C of RD Instruction
1942-G  (Added 08-20-92, SPECI AL PN)
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(i) Section 306C WWD | oans and grants in subpart E of part 4284 of this

title. Control of funds will be retained in the National Ofice and
all ocated on a project case basis. Requests for funds will be nade to
the Director, Water and Waste Disposal Division. (Added 01-22-93,
SPECI AL PN.)

(j) Rural Cooperative Devel opment Gants . Control of funds will be
retained in the National Ofice and all ocated on a project case basis.
Funds may be requested by sending in exhibit B of RD Instruction 4284-F.
(Revi sed 08-07-97, SPECI AL PN)

§ 1940.591 Community Program Quaranteed | oans . (Revised 3-26-90,

SPECI AL PN.)
(a) Anmount available for allocations . See § 1940.552(a) of this
subpart .
(b) Basic fornula criteria, data source, and weight . See 8§ 1940.552(b)

of this subpart. (Revised 10-22-93, SPECI AL PN )
(1) The criteria used in the basic fornmula are:

(i) State's percentage of national rural popul ation - 50
percent .

(ii) State's percentage of national rural population with
i ncores bel ow the poverty level - 25 percent.

(iii) State's percentage of national nonmet r opol i t an
unenpl oynent - 25 percent.

(2) Data source for each of these criterion is based on the | atest
census data available. Each criterion is assigned a specific weight
according to its relevance in determning need. The percentage
representing each criterion is nultiplied by the weight factor and
summed to arrive at a State factor (SF). The SF cannot exceed . 05.

SF = (criterion (b)(1)( i) x 50 percent) +
(criterion (b)(1)(ii) x 25 percent) +
(criterion (b)(1)(iii) x 25 percent)

(c) Basic fornula allocation . See § 1940.552(c) of this subpart.
States receiving admnistrative allocations do not receive fornmula
al | ocati ons.
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(d) Transition formula . The transition formula for Community Prograns
Quaranteed loans is not used. (Revised 3-26-90, SPECI AL PN)

(e) Base allocation. See 81940.552(e) of this subpart. States
receiving admnistrative allocations do not recei ve base allocations.

(f) Admnistrative allocation . See 81940.552(f) of this subpart.
States participating in the formul a base allocati on procedures do not
receive admnistrative allocations.

(g) Reserve. See 81940.552(g) of this subpart. States nay request
funds by forwarding a request following the format found in Quide 26 of
Subpart A of Part 1942 of this chapter to the National Ofice.

Cenerally, a request for additional funds will not be honored unless the
State has insufficient funds fromthe State's allocation to obligate the
| oan requested. (Revised 3-26-90,

SPECI AL PN.)

(h) Pooling of funds . See 81940.552(h) of this subpart. Funds are
general ly pooled at md-year and year-end. Pooled funds will be placed
inthe National Ofice reserve and will be nmade avail abl e

adm ni stratively.

(i) Availability of the allocation . See 81940.552( i) of this subpart.
The allocation of funds is nade avail able for States to obligate on an
annual basis although the O'fice of Managenment and Budget apportions it
to the Agency on a quarterly basis.

(j) Suballocation by State Director . See 81940.552(j) of this subpart.
State Director has the option to suballocate to District Cfices.

(k) Qher docunentation . Not applicable.

§ 1940.592 Community Facilities Gants . (Added 04-07-97, SPEC AL PN.)

(a) Amount available for allocation . See § 1940.552(a) of this
subpart .

(b) Basic fornula criteria, data source, and weight . See 8§ 1940.552(b)
of this subpart.

(1) The criteria used in the basic fornmula are:

(i) State’ s percentage of National rural popul ation - 50
percent .
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(ii) State’s percentage of National rural population with
i ncores bel ow the poverty level - 50 percent.

(2) Data source for each of these criterion is based on the | atest
census data available. Each criterion is assigned a specific weight
according to its relevance in determning need. The percentage
representing each criterionis nultiplied by the weight factor and
summed to arrive at a State factor (SF)

SF (criterion (b)(1)( i) x 50 percent)
+ (criterion (b)(1)(ii) x 50 percent)

(c) Basic fornula allocation . See 8§ 1940.552(c) of this subpart.
States receiving admnistrative allocations do not receive fornmula
al | ocati ons.

(d) Transition formula . The transition formula for Comunity
Facilities Grants is not used.

(e) Base allocation. See 8§ 1940.552(3) of this subpart. States
receiving admnistrative allocations do not receive base allocations.

(f) Admnistrative allocation . See § 1940.552(f) of this subpart.
States participating in the formul a base allocati on procedures do not
receive admnistrative allocations.

(g) Reserve. See § 1940.552(g) of this subpart. States nay request
funds by forwarding FormLetter RD 3570-B-1 to the National Ofice.
Cenerally, a request for additional funds will not be honored unless the
State has insufficient funds fromthe State’'s allocation to obligate the
grant requested.

(h) Pooling of funds . See 8§ 1940.552(h) of this subpart. Funds are
general ly pool ed at m dyear and yearend. Pooled funds will be placed in
the National Office reserve and will be made avail abl e adnmi nistratively.

(i) Availability of the allocation . See § 1940.552( i) of this subpart.
The allocation of funds is nade avail able for States to obligate on an
annual basis although the O'fice of Managenment and Budget apportions it

to the Agency on a quarterly basis.

(j) Suballocation by State Director . See 8§ 1940.552(j) of this
subpart. State Director has the option to suballocate to area offices.

§81940. 593 - 1940. 600 [ Reserved]
Attachnents: EBExhibits A, B, C and D.
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Exhi bi t
ALLCCATI ON OF PROGRAM FUNDS

This exhibit provides the allocation for programfunds and instructions for
the use of those funds. Planning and the comm tnent of resources should be
based on these allocations.

The net hodol ogy and formulas for the allocation of funds to the States is as
stated in the Instruction. Only those areas where it was necessary to provide
additional information have been addressed in this exhibit. Refer to the main
body of this Instruction for all basic information on the allocation and use
of programfunds. Attachments 1 and 2 of this exhibit provide information on
the various prograns as foll ows:

Attachrent 1 - Rural Busi ness- Cooperative Service
Attachment 2 - Rural Housing Service
Part | - Rural Community Advancenent Prograni Rural

Housi ng Assistance Grants

Part Il - Rural Housing Service
Subpart A - Rural Community Advancenent Program
Community Facilities
Subpart B - Milti-Famly Housing (MH)
Subpart C - Single Famly Housing (SFH)

The fund control function is perforned by the National Ofice. Fund control
bal ances can be obtained on the State Ofice termnal through APRCPTN, the
acronym for the Appropriation Accounting System on the Online Subsystem

Sel ection Menu screen. Should you have any questions regarding your State’'s
di stribution bal ances, call the respective programdivision. You can nonitor
your distribution amount via the Detail File Appropriation Screen.

(0]@ 0}
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RURAL BUSI NESS- COOPERATI VE SERVI CE
BUSI NESS PROGRAMS

l. Ceneral .

A This attachnment provides |oan and grant funding all ocations

avai |l able for Fiscal Year (FY) 2000. Conputations for allocations

avail able to individual States have been performed in accordance wth

88 1940.588 and 1940.589 of this instruction. Every effort will be nmade
to re-enphasi ze Rural Devel opment’s mission as a provider of affordable
credit to those areas of greatest need.

Under the Rural Community Advancenent Program (RCAP), the budget
authority has been appropriated to the Rural Busi ness-Cooperative
Service for Business and Industry (B& ) Quaranteed and D rect Loans,
Rural Business Enterprise G-ants (RBEG, and Rural Business Qpportunity

Gants (RBOG.

B. Program assi stance under RCAP is |limted to rural areas, as defined
in the authorizing |l egislation for programappropriations for FY 2000,
and program regul ati ons which were in existence prior to passage of the
1996 FarmBill ( Pub.L. 104-127). This means that the rural area
definition for the B& @iaranteed and Direct Loan Prograns will be the
one contained in RD Instruction 1980-E, 88 1980.402 and 1980. 405,
because the current B& programregulation did not exist prior to
enactment of Pub.L. 104-127. The rural area definition for the RBEG
Programwi || be the one contained in RD Instruction 1942-G § 1942. 304.

For any funds obligated for earnmarks or set asides where funds cannot be
used in accordance with the original approved plan of work or scope of
work, the State Director must send the request for the change in use to
the National Ofice for review and concurrence prior to use of funds.

The Conference Report acconpanyi ng the FY 2000 Appropriati ons Act

advi sed the Departrment to utilize up to $1 mllion of RCAP funding among
Busi ness Prograns for agri-tourismdevelopnment. States should conduct
outreach activities to encourage quality applications for agri-tourism
devel opnent, consistent with applicable programregul ations, to assure
such applications are appropriately considered during the conpetitive
sel ection process within the State. In order to report Agency progress
in inplenenting this Congressional advice, States should report any
funding activity by nmemorandumto the Admnistrator, with a copy to the
Deputy Admi nistrator, Business Prograns. A copy of page 21 of this
attachnent shoul d acconpany that menmorandum
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State Directors will have authority to transfer up to 20 percent of
their initial State B& Quaranteed Loan and RBEG al | ocati ons between the
B& Quaranteed Loan and RBEG accounts. Due to the way the funds contro
systemis currently configured, the National Ofice will have to make
these transfers on behalf of the State Director. In an effort to

m ni m ze the burden of maki ng nunerous transfers, each State may submt
transfer requests to the National Ofice by the third Tuesday of each
month for transfer by the first Tuesday of the foll owi ng nmonth.

Transfer requests are to be E-mailed to El sa De Leon, Business Prograns
(edel eon@ur dev. usda.gov), with an E-rmail copy to Sylvia Nea

(sneal @urdev. usda. gov) . The originating office will receive a
confirmation that the National Ofice received all requests sent via
E-mail. Energency requests will be considered when it can be

denmonstrated that the viability of the business will be conprom sed or
jobs will be lost or not created if the transfer is not conpleted in a
nore tinely manner.

Transfer of Funds

The inpact of transferring funds is dependent on the | oan subsidy factor
established for the year. Since there is no subsidy factor for grant
funds, the programlevel is the same as the budget authority anount.
However, the programlevel for B& Quaranteed Loan funds is considerably
hi gher than the appropriated subsidy; it is determned by dividing the
budget authority anount by the subsidy factor. The factor for B&
Quaranteed Loans for FY 2000 is .0311. The inpact of transfers is shown
in the follow ng exanpl es of the maxi muns which coul d be made under the
20 percent limt.

NOTE In the request for transfer, you nust show all cal culations. A
calculations are to be rounded down to the next |owest cent. For
exanple, if a calculation resulted in a nunber which ended in 35.9
cents, the cents are to be rounded down to 35 cents.

Maxi mum transfer of grant to guaranteed | oan:

$500, 000 - Initial grant allocation
$100, 000 - 20 percent of allocation
$100, 000 D vided by .0311 = $3, 215, 434. 08
B& Quaranteed Loan allocation (programlevel) increase

Maxi mrum transfer of guaranteed | oan to grant:

$14, 000,000 - Initial B& Quaranteed Loan allocation
(program | evel)

$ 2,800,000 - 20 percent of allocation
($2, 800, 000 x .0311 = $87, 080)

$ 87,080 - Gant allocation increase



Thi s
Loan

RD I nstruction 1940-L
Exhibit A Attachnent 1
Page 3

fiscal year, there is a negative subsidy factor for the B& Direct
Program therefore, no budget authority can be transferred either

fromor into the program

C

(02- 16- 00)

Funds Not D stributed to States.

1. Empower ment  Zones/ Enterprise Comunities (EZ EC) and Rural
Economic Area Partnerships (REAP). Title IIl of the Agriculture,
Rural Devel oprment, Food and Drug Admi nistration, and Rel ated

Agenci es Appropriations Act ( Pub.L. 106-354) earmarked funds out of
certain loan and grant prograns. Earnarked funds will be kept in a
Reserve fund and controlled by the National Ofice. Funds may be
requested in the sane manner as requesting Reserve funds for regul ar
prograns. The earnmarked funds will be available for EZ/ EC and REAP
projects through June 30, 2000. This means that earnarked funds
must have an obligation date of no later than June 30, 2000. After
that time, any remaining unobligated funds will revert to regular
programuse. This includes funds that have been allocated to
States, particularly for EZ/ EC and REAP projects, but have not been
obligated (see page 20 of this attachnent for funding cycle
information). The follow ng anounts are avail able for FY 2000:

Busi ness and | ndustry Quaranteed Loans $13, 987, 138. 26
Intermedi ary Rel endi ng Program Loans 7,405, 019. 57
Rural Business Enterprise Gant Program 7, 000, 000. 00
Rural Business Qpportunity G ant Program 1, 000, 000. 00

EZ/ EC and REAP earnarked funds will be used for projects identified
in the EZ/EC or REAP Strategi ¢ Pl an and benchmark docunents,

provi ded at |east 75 percent of the benefits of the project will be
received by residents within the EZ/ EC and REAP census tract

boundari es. Waiver of the 75 percent mninumis possible on a case-
by-case basis if the project woul d otherw se provi de significant
benefits to the EZ/ EC and REAP areas. Requests for waivers shoul d
be submtted to the Admnistrator’s Ofice with a copy to the Ofice
of Communi ty Devel oprment, Attention: Enpowernent Program D vi sion.

2. Intermediary Relending Program (IRP). Al funds are retained
in the National Ofice. Funds will be made available quarterly on a
case- by-case basis, based on national conpetition. Applications
must be received by the Agency prior to the first day of a quarter
(Cctober 1, January 1, April 1, or July 1) to be considered during
that quarter for an allocation of funds. For funding cycle
information, see page 20 of this attachnment. Each application will
continue to be considered each quarter until it has been sel ected
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for funding or considered in four consecutive quarterly cycles. The
National Ofice will notify the State Drector or designee when an
IRP application is selected for funding. The anmount avail able for
FY 2000 is $38, 256, 965. 22, whi ch incl udes $7, 405, 019. 57 ear mar ked
for EZ/ EC and REAP and $3, 200, 000 for Special Initiatives.

Due to the large denand for this program the follow ng | oan
initiatives are being inplemented for applications approved this
fiscal year:

Initial Loan Application: The loanis Ilimted to a maxi num of
$750, 000 unl ess:
- the service area is not covered by anot her

i ntermnediary,
- the State has not received any | RP fundi ng the | ast

two fiscal years, and
- the proposed service area is an under-served area

as defined in the National/State Strategic Pl an.
In cases where all three of the above criteria are net and this
is an initial loan application, a maxi mumloan of $1 nillion
wi |l be considered.

Subsequent Loan Application: Al subsequent |oan applications
will belimted to a maxi mum of $750, 000.

For any pending applications on file, you should i medi ately cont act
applicants and advise themof loan limtations for this fiscal year.
The applicants nust advise you in witing whether they w sh their
application to continue to be considered under the above-stated | oan
[imtations.

E-mai|l requests for IRP funding nust include the internediary
applicant’s name, applicant’s location, date the application was
received in the State Ofice, admnistrative point justification in
accordance with RD Instruction 4274-D, section 4274.344(c)(6) (see
page 26 for additional guidance), and a priority score sheet (see
pages 37-38) per RD Instruction 4274-D, Exhibit C Requests for
funds are to be E-mailed to Scott Ostergard (nsosterg@ us. usda. gov),
Specialty Lenders Division.

3. Rural Econonmic Devel oprment Loan (REDL) Program. Al funds are
retained in the National Ofice. Applications will be processed in
the State Office. Selections will be made in the National Cfice
based on national conpetition. Applications and requests for funds
must be received in the National Ofice prior to the first day of a
quarter (Cctober 1, January 1, April 1, or July 1) to be considered
during that quarter for an allocation of funds. Please refer to

page 20 of this attachment for funding cycles for FY 2000.
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Each application will continue to be considered each quarter until

it has been selected for funding or considered in four consecutive
quarterly cycles. The anmount available for FY 2000 is

$15, 000, 000. The maxi num |l oan for any one project in FY 2000 wi ||

be $450,000. A Federal Register docunent announcing this limtation
was published on Novenber 15, 1999 (64 FR 61817).

4. Rural Econonmic Devel opmrent G ant (REDG Program. Al funds are
retained in the National Ofice. Applications will be processed in
the State Office. Selections will be made in the National Cfice
based on national conpetition. Applications and requests for funds
must be received in the National Ofice prior to the first day of a
quarter (Cctober 1, January 1, April 1, or July 1) to be considered
during that quarter for an allocation of funds. Please refer to
page 20 of this attachnment for funding cycles for FY 2000. Each
application will continue to be considered each quarter until it has
been sel ected for funding or considered in four consecutive
quarterly cycles. The anmount available for FY 2000 is $4, 000, 000.
The maxi mumgrant for any one project wll be $200,000 for FY 2000.

A Federal Register document announcing this limtation was published
on Novenber 15, 1999 (64 FR 61817). Due to limted funding in the
REDG Program approxi mately $1 nmillion will be allocated for each
quarter.

5. Funding for the North Amrerican Devel opnent Bank (NADBank)
Initiative. Loans nmade under this authority are to be processed
under provisions of the Menorandum of Understandi ng (M) between
USDA and Treasury, Quidelines for the Community Adjustnent and

I nvestment Program @U. S. Communi ty Adjustnent Program Policies and
Procedures, and RD Instructions 4279-A and B as if they were regul ar
B& CQuaranteed Loans, except for the fact that NADBank nmay pay the
guarantee fee on behalf of the | ender or borrower, the $70,000 cost
per job ceiling (conputed on the guaranteed portion), and the

requi renent that debt refinancing is restricted to |l ess than half of
the total |oan anmobunt. Requests for funding and concurrence in | oan
approval for NADBank | oans, which would normally be within the State
Director’s del egated B& |oan approval authority, are to be nade by
E-mai |l i ng conpl et ed copi es of pages 23, 24, and 25 of this
attachnent, along with the other infornation nornally submtted for
a request for B& Quaranteed Loan funds, to Steve Levy ( |evysteve@
mail.com) with an E-nail copy to the Director ( dcarnmon@ urdev. usda.
gov), Business Prograns Processing Dvision. For |oans in excess of
the State Drector’s del egated B& Quaranteed Loan approval
authority, the conplete casefile (in addition to the infornation
above), nust be forwarded under separate cover to the Business
Prograns Processing Division.
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For this fiscal year, alimt of 50 percent of funding provided can
be for | oan requests with a guarantee percentage being nore than 80
percent; these requests must have a strong justification provided as
part of the request.

6. Funding for the Armanment Retooling and Manufacturing Support
(ARVB) Initiative. Loans made under this authority are to be

processed under provisions of the MU between RBS and the Arny and
RD I nstructions 4279-A and B, with the provisions of the MU taking
precedence. There is no del egated guaranteed | oan approval
authority for this program Al requests for funding nmust be sent
to the Director, Business Prograns Processing Dvision, along with
the conplete case file and State recommendati on.

7. Rural Cooperative Development Gants (RCDG . The regul ation
for this programwas published in FY 1997 and will remai n unchanged
in FY 2000. An invitation for preapplications will be published by
the Spring of 2000. States will be notified when applications will
be solicited.

8. Rural Business Qpportunity Gants (RBOG . W anticipate the
final programregul ations will be published and inpl erented by
February 2000. The anount available for FY 2000 is $3.5 nmllion. In
addition to the $1 nillion earnarked for EZ/ EC REAP communities, $1
mllionis to be set aside for designated REAP comunities. The
unrestricted (not earnmarked or set aside) RBOG funds avail abl e total
$1.5 mllion. Al RBOGfunds will remain in the National Ofice
Reserve and will not be available until final regulations are

publ i shed and becone effective.

The conference report acconpanyi ng the FY 2000 Appropriati ons Act
directed the Departnment to use the RBOG funds for regional economc
pl anning activities conducted by | ocal governments or their
designees. Regulations will recognize | ocal governnents as eligible
reci pients and regi onal planning as an eligible purpose but does not
restrict grant assistance only to | ocal governments for regiona

pl anni ng purposes. Wile the conference report provides no | ega
mandate or authority to override the programregul ations, State
Directors shoul d conduct outreach activities to encourage quality
applications fromlocal governments and their designees for regiona
pl anni ng purposes. State Directors should use their discretionary
priority points, consistent with programregul ati ons, to assure such
applications are appropriately considered.

There will be two funding cycles for RBOG funds not earnarked or set
asi de (see page 20 of this attachnment for details).
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Requests for National Ofice Reserve funding nmust be acconpani ed by
the score sheet (Exhibit B of RD Instruction 4284-G see page 31 of
this attachment), and a Project |nformation/Fund Request sheet
(page 21 of this attachment).

The requests for National Ofice Reserve funding will be submtted
to Wayne Stansbery (wstansbe@us. usda. gov), Specialty Lenders
Division, after the docket has been devel oped to the point where the
grant can be approved upon notification that funds are avai |l abl e.

Consi deration will not be given to requests received in the National
Ofice after the date indicated on page 20 of this attachnent
listing funding cycles for FY 2000.

Al | ocated funds nust have an obligation date of no |ater than
June 30, 2000, or they will revert to the National Ofice control
for redistribution in accordance with requests from State D rectors.

REAP Set Asi de. In addition to the EZ/ EC and REAP ear nar ked funds
and the unrestricted funds, $1 mllion in RBOG funds will be set
aside for use only in REAP zones. Set aside funds will be kept in a
reserve fund controlled by the National Ofice. Funds may be
requested in the sane manner as requesting regul ar RBOG funds. The
set aside funds will be available for REAP projects through June 30,
2000. This neans that set aside funds nust have an obligation date
of no later than June 30, 2000. After that time, any remaining
unobligated funds will revert to regular programuse. See page 20
of this attachment for funding cycle information.

REAP set aside funds will be used for projects provided at |east 75
percent of the benefits of the project will be received by residents
within the REAP boundaries. Wiiver of the 75 percent mnimmis
possi bl e on a case-by-case basis if the project woul d ot herw se
provi de significant benefits to the REAP area. Requests for waivers
shoul d be subnitted to the Admnistrator’s office with a copy to the
Specialty Lenders Division.

D. In response to the Presidential and Adm ni stration Speci al
Initiatives such as the Pacific Northwest and Al askan Tongas Nati onal
Forest Economc COisis, the National Ofice Reserves for the B&l
Quaranteed, | RP, and RBEG prograns include funds which can be used in
Special Initiatives areas. Al special initiatives set-aside funds nust
have an obligation date of no |ater than Septenmber 1, 2000, or funds
will revert to regular programuse. The follow ng amounts are avail abl e
for FY 2000:
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Busi ness and | ndustry Quaranteed Loan Program $40 MIlion
Intermedi ary Rel endi ng Program $3.2 Mllion
Rural Business Enterprise Gant Program $1.64 MIlion

By mutual agreement between the inpacted States, the above amounts will
be allocated in addition to their norrmal allocation, if applicable, for
this Initiative in the follow ng percentages:

State Per cent age
O egon 33.5
Al aska 29.0
Washi ngt on 22.5
California 15.0

When a project is obligated using the National Ofice Reserve set-aside
for this initiative, please e-mail a copy of the Project Information/
Fund Request Sheet (page 21 of this attachnent) to the Busi ness Prograns
Deputy Administrator, Attention Sylvia Neal (sneal @urdev.usda.gov).

E. State allocations are nmade on an annual basis; however, the
National Ofice receives apportionments of |oan funds on a quarterly
basis for loan prograns. |If States collectively request obligations
greater than the anount apportioned for the quarters, there nay not be
sufficient funds to honor all obligations requested in a particul ar
quarter. bligations in excess of quarterly apportionnment cannot be
entered until the next quarter.

State Al locations.

Al allocations have been cal cul ated in accordance w th the met hodol ogy
and fornulas stated in 88 1940.588 and 1940.589 of this instruction and
are cal cul ated as program anounts, not budget authority. The additi onal
information provided here is coordinated with the format of the

regul ati on.

A Busi ness and Industry Quaranteed Loans.

1. Program |l evel available for allocation.

Amount avai |l abl e

Less earnmark for EZ/ EC and REAP

Less set aside for cooperatives

Less set aside for Federal Hone Loan Bank
Less set aside for special initiatives
Less National Ofice Unrestricted Reserve
Formul a al | ocati on

$850, 000, 000
$ 13,987,138
$170, 000, 000
$ 20, 000, 000
$ 40, 000, 000
$ 85,000, 862
$521, 012, 000
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2. Basic formula criteria, data source, and weight. The census
information used in the formula is fromthe 1990 Census data of
popul ati on and i ncone.
3. Basic formula allocation. State allocations are shown on
page 16 of this attachment.
4, Transition formula. Not used.
5 Base allocation. The anbunt of base allocation is $2

mllion. States not receiving sufficient funds fromthe formul a
all ocation process to meet the base will receive additional funds to
nmeet this |evel.

6. Admnistrative allocation. Not used.

7. Un-Restricted Reserve. Funds will be allocated on a
conpetitive nmonthly basis to States fromthe National Ofice Reserve

for projects which best neet the Agency priorities according to

funds available at the tine of the request. H ghest priority
projects nust be funded with State allocations to the extent

possi bl e. Requests for National Ofice Reserve funding must be
acconpanied by a list of projects funded this fiscal year and those
applications currently on hand. Information provided is to include
date received, current status, and priority score, using the sane
format as shown on page 22 of this attachnment. For exanple, if a
project with a lower priority score is funded ahead of a project
with a higher priority score, you will need to explain why this

was done. A copy of Appendix Cto RD Instruction 4279-B (see

pages 34-36 of this attachment) should be attached to the request.
All applications on the National O fice Reserve list for FY 1999
were removed on Cctober 1, 1999. No request for funding will be
consi dered unl ess the project is ready to be obligated

Based on an analysis of last year’'s nmonthly funding cycles, it was
determ ned that the m nimum average priority score was 35 points
(including any Adm nistrator priority points) for projects that

recei ved National Ofice Reserve funding. Only requests for funding
that have a priority score of 35 points or higher (including any
awarded Adm nistrator priority points) will be considered for

funding cycles, except for the last nonthly cycle in the fiscal
year. Projects that score at |east 25 points may be submtted,
provi ded you deternine the project constitutes consideration for
Admnistrator priority points and such a request is made as part of
the request forwarded to the National Ofice.
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The State Director or designee may request funds fromthe Reserve by
E-mai ling pages 21 and 22 of this attachnent to Lori Pittman

(I pittman@ur dev. usda. gov) with a copy to Dwight A Carnon, D rector
(dcarmon@ur dev. usda. gov),or Fred Kieferle

(fkieferl @urdev. usda. gov), Processing D vision.

The request nust be received by the third Tuesday of the nonth in
order to be considered for funding by the first Tuesday of the
fol | owi ng nont h.

If you want the Adm nistrator to consider the addition of
Adm ni strator discretionary points, conplete the applicable section
of the Projection Information/ Fund Request Sheet.

Any projects funded fromthe National Ofice Reserve which are
subsequently deobl i gated cannot be used for funding other projects
within the State but instead nust be returned to the National Ofice
Reserve.

A portion of the National Ofice unrestricted reserve will be
avai l able on a quarterly apportionnment schedul e as foll ows:

First Quarter 40 Percent $34, 000, 344
Second Quarter 30 Percent 25, 500, 258
Third Quarter 20 Percent 17, 000, 172
Fourth Quarter 10 Percent 8, 500, 088

Al States will be notified of the project selections. For projects
not sel ected, States should contact the | enders to advise them and
to determne if the |l enders want the projects to be reconsidered in
the next nmonthly funding cycle. States are responsible for
notifying Lori Pittman of projects when the | enders do not want
further funding consideration to be given in the next funding cycle;
these projects will be renoved from consi deration.

8. Pooling of funds. Funds not obligatedby close of business
Septenber 1, 2000, will revert to the National Ofice Reserve. Any
funds that aredeobligated after close of business Septenber 1,
2000, will revert to the National Ofice Reserve. Pooled funds will
be placed in the Reserve and nmade available to States on a

conpetitive basis. States are to imediately notify the National
Ofice of any de-obligations by sending a copy of Form

RD 1940- 10, “Cancellation of U S. Treasury Check and/or bligation.”
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9. Certified Lenders Program (CLP). RD Instruction 4279-A

§ 4279.43(f) (1), provides that a State nay hold an anount in

reserve, equal to the proposed |oan, for a period of 30 days,

pendi ng recei pt of the conplete application fromthe CLP lender. It
al so provides that no guarantee authority will be held in Reserve
the last 60 days of the Agency fiscal year. RD Instruction 4279-A

§ 4279.43(f)(1), provides that the Agency will notify a CLP | ender

if there is sufficient guarantee authority for the CLP I ender’s
proposed guaranteed | oan request. National Ofice Reserve funds may
not be requested for this purpose. Furthernore, the State may not
request funds fromthe National Ofice Reserve if the State has
funds out st andi ng whi ch have been set aside for this purpose.

10. Funding for B& Quaranteed Loans where the percentage of
guarantee is in excess of 80 percent and for 1 percent guarantee
fees. Alimted anount of the annual allocation for the B&l

Quaranteed Loan Programw th a percentage of guarantee that exceeds

80 percent will be available.

Were the percentage of guarantee will exceed 80 percent, all
requests for authority to approve |oans nust be E-nailed, in advance
of reserving or obligating funds, to Lori Pittrman (1lpittman@ urdev.
usda. gov), Business Prograns Processing D vision, with an E-nail

copy to the Drector (dcarnon@urdev. usda.gov), Business Prograns
Processing Division. Requests for guarantees in excess of 80
percent nust be received by the third Tuesday of the nonth to be
processed by the first Tuesday of the following nmonth. Not nore
than 15 percent of the total national appropriation of B& funding
authority will be available for guarantees in excess of 80 percent.
O this total, the apportionnent of funding available will be nmade
on a quarterly basis as foll ows:

First Quarter 40 Percent $51, 000, 000
Second Quarter 30 Percent $38, 250, 000
Third Quarter 20 Percent $25, 500, 000
Fourth Quarter 10 Percent $12, 750, 000

A simlar schedul e regarding the approval of loans with a 1 percent
versus a 2 percent guarantee fee, in RD Instruction 4279-B,

§ 4279.107, is instituted. Were the guarantee fee will be 1

percent, all requests for authority to approve |oans nust be
subnmitted, in advance of reserving or obligating funds, to Lori
Pittman ( | pittman@urdev. usda. gov), Business Prograns Processing
Division), with an E-mail copy to the Drector ( dcarnon@ urdev. usda.
gov), Business Progranms Processing D vision, in accordance with the
provi sions of RD Instruction 4279-B, § 4279.107(b). Requests for
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a 1 percent guarantee fee nust be received by the third Tuesday of
the nonth to be processed by the first Tuesday of the follow ng
month. Not more than 7 percent of the total national appropriation
of B& funding authority will be available for loans with a 1
percent guarantee fee. O this total, apportionment of the funding
avail able will be nade on a quarterly basis as foll ows:

First Quarter 40 Percent $23, 800, 000
Second Quarter 30 Percent $17, 850, 000
Third Quarter 20 Percent $11, 900, 000
Fourth Quarter 10 Percent $ 5, 950, 000

A Federal Register document announci ng these restrictions was
publ i shed on Novenber 30, 1999 (64 FR 66875).

11. Cooperative Assistance Set Aside. There will be a set aside of
$170, 000, 000 of the B& Cuaranteed Loan Program National Cfice

Reserve for obligation of |oans to cooperatives. This will only

affect the National Ofice Reserve and will not inpact the nornal

State Ofice allocation. Many cooperatives are incorporated;

therefore, you nust be sure the RCFTS applicant type is code 4 to

report the assistance to the cooperatives even though the nane of

t he business nay indicate the business is incorporated. You may not
be given credit for assistance to cooperatives unless you properly
code such assistance in RCFTS. Any of the funds set aside for this
pur pose whi ch have not been obligatedby June 30, 2000, will be

avai |l abl e for normal funding of B& Quaranteed Loans fromthe

National Ofice Reserve. Requests for funding fromthe $170, 000, 000

set aside may be made at any tinme and will be approved on a first-

come first-served basis; however, priority within the set aside wll
be given to projects involving small or limted-resource farner-
owned val ue- added cooperatives.

12. Federal Hone Loan Bank System Set Aside. There will be a
$20, 000, 000 National Ofice Reserve set aside for obligation of

| oans nade under the MU between the Federal Honme Loan Bank

System and the Rural Devel opnent M ssion Area (see RD Instruction
2000-111). Loans made under this authority are to be processed
under provisions of the MU and RD Instructions 4279-A and B, with
provi sions of the MU taking precedence. A request for funds under
this set aside should be E-rmailed to Lori Pittnman

(I pitt man@ ur dev. usda. gov), Busi ness Prograns Processing D vision,
with an E-nail copy to the Director, Business Prograns Processing
Di vi sion (dcarmon@urdev. usda. gov). Page 21 of this attachment will
serve as the request. Any of the funds set aside for this purpose
whi ch have not been obligated by Septenber 1, 2000, will be

avai |l abl e for normal funding of B& Quaranteed Loans fromthe
National Ofice Reserve.
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13. Empowernent Zones/Enterprise Comunities (EZ EC) and Rural
Econom c Area Partnerships (REAP). Earmarked funds of
$13,987,138.26 will be available fromthe B& Quaranteed Loan
Program National Ofice Reserve for obligation of these |oans. This
will only affect the National Ofice Reserve and will not inpact the
normal State O'fice allocation. Any of the funds earnarked for this
pur pose whi ch have not been obligatedby June 30, 2000, will be
avai |l abl e for normal funding of B& Quaranteed Loans fromthe
National Office Reserve. Requests for funding fromthe

$13, 987, 138. 26 earmark nmay be made at any time and will be approved
on a first-cone first-served basis.

B. Busi ness and Industry Direct Loans.

The B& Direct Loan Programwas authorized on the basis that there were
certai n under-served segnments of the population and rural areas of the
country suffering fundanmental physical and econonmi c stress which meet
the mssion area target objectives. Exanples include but are not
limted to special initiatives, areas of |ong-term popul ati on decline or
persi stent poverty, EZ/ EC and REAP areas, Chanpion Communities, or an
area identified as a priority area in the State Strategic Plan. It is
essential that each direct |oan approved include a justification
supporting the fact that the |loan provided relief to such a condition.

1. Program |l evel available for allocation.
Anount avai l abl e $50, 000, 000
Less National Ofice reserve 5, 000, 000
Fornmul a al |l ocation $45, 000, 000
2. Basic fornula criteria, data source, and weight. The

census information used in the formula is fromthe 1990 Census data
of popul ati on and i ncore.

3. Basic formula allocation. State allocations are shown on
page 17 of this attachment.

4, Transition formula. Not used.

5. Base allocation. The anmount of base allocation is $500, 000.
States not receiving sufficient funds fromthe fornmula allocation
process to neet the base will receive additional funds to nmeet this
I evel .
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6. Admnistrative allocation. Not used.

7. Interest Rate Penalty. There will be an interest rate penalty
for B& D rect Loans when prime farmand is utilized. The penalty
is 2 percent above the published rate.

8. Reserve. The State may request funds at any timefromthe
Reserve by E-mailing Lori Pittman (I pittman@ urdev. usda. gov) and
copyi ng

Dwni ght A Carnon, Director (dcarnon@rurdev. usda. gov) or Fred
Kieferle (fkieferl @rurdev. usda.gov). The request should be
acconpani ed by the score sheet (Appendix J of RD Instruction 1980-E,
pages 32-33 of this attachnment) and a Project Information/Fund
Request sheet (see page 21 of this attachnent).

9. Pooling of funds. Funds not obligatedby June 30, 2000, wll
revert to the National Ofice Reserve. Pooled funds will be placed
in the Reserve and nade available to States on a conpetitive basis.

C Rural Business Enterprise Gants (RBEG .

1. Program | evel available for allocation.
Anount avai |l abl e $34, 664, 000
Less earmark for EZ/ EC and REAP $ 7,000, 000
Less Passenger Transportation $ 500, 000
Less Special Initiatives $ 1, 640, 000
Less TV Denonstration $ 2, 000, 000
Less National Office Uirestricted Reserve $ 1, 466, 000
Basi ¢ forml a anount $22, 058, 000

2. Certain projects were identified in the House, Senate, and

Conference appropriations reports. A listing of these projects wll
be provided at a later date. States are encouraged to work with
these entities. These projects should be considered along with all
other projects on hand and will conpete for the avail abl e funding.
Each State nmust determine their priorities consistent with selection
criteria outlined in the regulation for utilizing its allocations.
Any project funded nmust be for an eligible purpose under the RBEG
pr ogr am

3. Tel evision Denonstration Gants (TV Denb). There is $2 million
held in the National Ofice Reserve for funding TV Deno projects.

TV Deno funding may be nade to Statew de projects servicing 90

percent of the State popul ation and no | ess than 80 percent of the
rural land area of the State. The applicant nmust be a private
nonprofit public tel evision system
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States currently eligible to receive TV Deno funding are: Al aska,

Mai ne, North Dakota, Oregon, and Vermont. The applicant mnust
provide informati on on agriculture and other issues of inportance to
farmers and other rural residents.

Applications for TV Deno projects should be received in the National
O fice no later than March 31, 2000, for conpetition with other
eligible TV Deno projects.

4. Transportation. There is a $500,000 earmark held in the
National Ofice Reserve for the purpose of providing technical

assi stance for public transportation. A notice will be published in
the Federal Register by early cal endar year 2000 inviting
preapplications and establishing a ti me schedul e for accepting and
processi ng the preapplications.

5. Basic formula criteria, data source, and weight. The census

information used in the formula is fromthe 1990 Census data on
popul ati on and i ncone.

6. Basic formula allocation. State allocations are shown on
page 18 of this attachment.

7. Transition formula. Not used.
8. Base allocation. The anmbunt of base allocation is $50, 000.
9. Admnistrative allocation. Not used.

10. Reserve. Funds will be allocated to the States for projects
whi ch best neet Agency priorities and according to funds avail able
at the time of the request. H ghest priority projects must be
funded with State allocations. No request for funding will be
considered unless the project is ready to be obligated.

There will be two funding cycles fromthe National Ofice Reserve.
Approxi mately one-half of eligible National Ofice Reserve RBEG
funds will be available for the first funding cycle (see page 20 of
this attachment for funding cycle information). 1In order to conpete
inthe first funding cycle, all funds allocated to a State nust be
committed or obligated. The State nay set aside up to 20 percent of
its RBEG allocation to transfer to other eligible RCAP prograns.
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Al l other funds nust be obligated in order for the State to be
eligible to conpete for the first funding cycl e. Hwever, for the
final National Ofice Reserve cycle, all remaining funds nust be
obligated in order to be eligible for the final National Ofice
Reserve cycle. Al State-allocated funds nust have an obligation
date of no later than June 30, 2000, or transferred under RCAP
authority before June 30, 2000.

Requests for National Ofice Reserve funding must be acconpani ed by
the score sheet (pages 27-30 of this attachment), a Project

I nformati on/ Fundi ng Request sheet (page 21 of this attachnent), and
a State project list (page 19 of this attachment). The requests
will be E-nailed to Any Cavanaugh (acavanau@ urdev. usda. gov),
Specialty Lenders Division, after the docket has been devel oped to
the point where the grant can be approved upon notification that
funds are available. Milti-State projects will be considered for
funding fromthe National Ofice Reserve.

Consi deration will not be given to requests received in the National
Ofice after the dates indicated on page 20 of this attachnment
listing funding cycles for FY 2000. All applications on the

National Ofice Reserve list for FY 1999 were renoved on Cctober 1,

1999. Should the State Ofice determne that those projects are

still viable, they may use their State allocation to fund the

projects, or, if the State allocation has been commtted for higher
scoring projects, the State Ofice nay resubnt the requests for
conpetition.

11. Pooling of funds. Funds nmust have an obligation date of no
| ater than June 30, 2000 or they will revert to National Ofice
control for redistribution in accordance with requests from

State Directors, utilizing Section C of Attachment 1 of RD

I nstruction 1942-G
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Rur al Busi ness- Cooperative Service
Busi ness Prograns
PRQIECT | NFORMATI ON/ FUND REQUEST SHEET

Pr ogram

Proj ect Nane and Locati on:

Fundi ng National O fice-$ State Ofice-$
Sour ce of Fundi ng: St at e Fundi ng Nat i onal Reserve EZ/ EC
REAP PNW Al askan Initiative
Transportation FHLB Cooperati ve
Ter nrs: 1% Fee 1% EZ/ EC Fee
90% Quar ant ee 1%ee & 90% Quar ant ee
Adm ni strator Discretionary Points: Yes (expl ai n) No

Leveragi ng (Suppl enental Fi nanci ng)

Anmount : From
Anmount : From
Cat egory: Techni cal Assi stance Revol vi ng Loan Fund

QG her Business Dev.
Machi nery & Equi p.
Debt Refi nanci ng

Busi ness I ncubato r
Wr ki ng Capital

Real Estate

M scel | aneous Prograns

Nunber of Jobs O eat ed/ Saved: O eat ed Saved
Nunber of Busi nesses Assi sted: Nunber Comment s:
Senat ors: Represent ati ve: District Nunber:

Descripti on of
Proj ect:
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BUSI NESS AND | NDUSTRY GUARANTEED LOAN PROGRAM

NATI ONAL OFFI CE RESERVE PRI ORI TY PRQJECT SCORI NG | NFORMATI ON SHEET

Projects Obligated in Fiscal Year 2000 to Date

Per RD Instruction 1940-L, Exhibit A, Attachment 1, page 8, “H ghest
priority projects nust be funded with State allocations to the extent
possi bl e.”

A listing of all applications on hand indicating the date each was
recei ved, current status, priority score, and a brief explanation of why
it was funded in the order in which it was presented or has not yet been

funded is to be provided. For example, if a project with a |ower
priority score is funded ahead of a project with a higher priority score,
you will need to provide an explanation of why this was done.

A copy of Appendix C of RD Instruction 4279-B should be attached to the
menor andum

Narmre Priority Date Application Dat e
Score Anount Recei ved ol i gated

Proj ects Requested to be Obligated fromthe National Ofice Reserve:

Narmre Priority Date Application
Score Anount Recei ved

If a project with a lower priority score was funded ahead of a project
with a higher priority score, provide an explanation of why this was
done.

If Admnistrator’s priority points are being requested, provide an
expl anati on why such points should be considered
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ENDORSEMENT CHECKLIST FOR THE CAIP FINANCE COMMITTEE

Borrower/Entity Type:

Location:

Area Eligibility:

Amount/Rate/Term:

Case number:

Loan Purpose:

SIC Code:

Percent guaranteed:

Guarantees/backing:

(02- 16- 00)
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(Name of entity goes here).
City, State, (County)

[You need to choose the correct description of why the area is eligible. In some cases
you will need to access data on the Internet and fully discuss why the area is eligible.
You should use some variant of ONE of the following three statements. The Finance
Committee requires a certification that the area where the borrower will be applying
the loan proceeds is eligible for USDA under the CAIP. Beale Codes are at:
http://lwww.econ.ag.gov/briefing/rural/codes/rucc.htm. Unemployment data are
available at: http://cali.sppsr.ucla.edu/NADBANK/index.cfm.]

This area has a rural Beale (Rural-Urban Continuum) Code and is an eligible area
designated by the Finance Committee.

This county has an urban Beale Code, but the area in which the new facility [substitute
the right description] is being constructed is eligible for B&I loans and the county has
an unemployment rate of ___ percent, which is at least 1 percent over the national
average.

This county has an urban Beale Code, but the area in which the new facility [substitute
the right description] is being constructed is eligible for B&I loans and the Local Area
Unemployment Statistics (LAUS) of the U.S. Department of Labor shows an
unemployment rate of ____ percent for the immediate _____ [locality or census tract],
which is at least 1 percent over the national average.

$(full $ amount of loan) at __ % (variable rate, Wall Street Journal Prime (or other
benchmark) for __ years)

(Case number as assigned by State Office)

Loan funds will be used to .... (describe this in detail, as in loan application, BUT

include:

- any compelling reason for RBS and CAIP to pay the loan guarantee,

- high unemployment rates in area,

- putting a viable but endangered business on a sound footing,

- if business will close imminently,

- if area has been highly impacted by NAFTA and what was the impact,

- extent of importance of business to the economy of the area (describe),

- high quality jobs with needed “living wage” jobs for area families, if that is the
case, or even low wage “jobs” in an area with very high unemployment.

(4 digits. Please indicate 6- digit NAICS code if you know it.)
__% requested by lender and approved by the Agency .

Personal guarantee(s) of: (name(s) and $ amount(s), and some indication of personal
net worth(s) to lend some credibility to the guarantee(s))
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Source/Use of proceeds : [lt is desired here that you reflect the overall scope of the project and the partnering
between different sources of funding, not simply the B&I portion. Two formats are shown: The first is for a
simple financing structure with minimal amounts contributed by the borrower or other entities. The second
format is the one the Finance Committee prefers when there is any significant partnering. This shows uses on
the left and the different sources as the column headings to show how much from the different entities goes
toward each element of financing. Use the structure which makes sense for your loan, bearing in mind that the
willingness of other entities to invest may influence the decision by the Finance Committee. PLEASE DON'T
USE BOTH FORMATS.]

(Format 1)
Uses: Sources:
Land and Buildings CAIP Loan
Machi nery & equi prrent Part ner
entity source 1
Working Capital Borrower Funds
Debt Restructuring Other funds
Etc.
TOTAL $
(Format 2)
Uses: CAIP Loan: Borrower: Locality: Entity “A”: Entity “B” :
Land: $ 0 $ 50,000 $100,000
Buildings: 150,000 25,000 $100,000
Machinery & equipment: 100,000
Debt Restructuring: 25,000 $10,000
Working capital: 75,000 275,000
Guarantee/other fees: 7,200
Totals: $357,200 $350,000 $100,000 $100,000 $10,000
Total project cost: $917,200

(In this hypothetical example, the borrower contributed land they already owned (land having a discounted value
of $50,000), and the local government, in order to attract jobs to the community, contributed an adjoining parcel
of land worth $100,000. The CAIP loan financed $150,000 of new construction, the borrower contributed a
usable building already on the land worth $25,000, and the county development authority contributed financing of
$100,000. In terms of debt restructuring, CAIP refinanced $25,000 of existing indebtedness, and the existing
lender forgave $10,000 of the debt in return for the prompt payment. In actuality, total project financing may
have multiple lenders, including local utilities, REDLG loans, etc. One FY 1999 loan had 7 separate funding
sources.)

Collateral summary: The loan will be secured with (describe the collateral). The total discounted net
collateral value is $

Tangible balance As an existing business, this business meets the __ % tangible balance sheet
sheet equity: equity requirement. The Proforma at loan closing shows % equity.
Loan to job ratio/ Loanto job - $ (loan amt)/ __ (#)jobs = $ per job.

income range of jobs:  guaranteed portion to job - $ (loan amt) X 80% guaranteed =

$ /| _jobs=$% per job. Wages average about $ per hour.



Lender name/location:
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Guarantee Fee: $ (loan amt) X 80% guaranteed X .02 = $ to be paid by lender.

Subsidy needed: $ (loan amt) X .0328(for FY 2000) =$

Total BA required $ S /| __jobs=$% per job)

and BA per job:

Recommended:

WILLIAM F. HAGY IlI

Deputy Administrator, Business Programs
Concur:

DAYTON J. WATKINS

Administrator

Rural Business-Cooperative Service
CHAIR DATE

APPROVED BY VOTE OF THE FINANCE COMMITTEE:

YES [ ] YES [ ]
Agriculture NO [ ] Treasury NO [ ]

YES [ ]
Small Business Administration NO [ ]

[Note: Please provide this Endorsement Checklist to Steve Levy as an e-mail attachment to accelerate
processing. Valid e-mail addresses are:l evyst eve@rai | . conand steve.levy@usda.gov.
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Revi sed Gui de for Recommendi ng Adm ni strative Points
FOR FI SCAL YEAR 2000 | RP APPLI CATI ONS

Applicant:
State:
Admnistrative Point Oiteria
(Points) Scor e

1. Assuming there is adequate documentation of need for the

amount requested, applications for $500,000 or less: 4 pts
2. A particularly successful business development record

and/or excellent utilization of a previous IRP loan: 4 pts
3. A service area with no other IRP coverage:

(Disregard coverage by multi-State intermediaries or

intermediaries that specidize in indirect business-related

financing, such as only loans for water/sewer or for

transportation.

No coverage: 15 pts
Some; 5 pts

4, A service area with severe economic problems:

Such as communities that have remained persistently

poor over the last 60 years or have experienced long-

term population decline or job deterioration. 5 pts

5. A service area with emergency conditions caused by

anatural disaster or loss of a major industry: 2 pts
6. A work plan that is in accord with a strategic plan:

Particularly a plan prepared as part of arequest for

an Empowerment Zone/Enterprise Community

designation or Champion Community: 5 pts

Any combination may be used up to the maximum of 35 points.

Total Administrative Points Awarded:
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Section C

Rural Business Enterprise and Tel evision Denonstrati on G ant Program

Project Selection Oriteria

Project Score

Name of Appli cant

State Count y

Gant $ Initial or Subsequent

Amount of previous FnHA funding for this project $
Pur pose: Revol vi ng Fund: | | Technical Assistance: | |
Industrial Site: | | Qher Business Devel opnment: | _|

Brief description of the proposed facility:

Priorities Poi nts
A Popul ation.

Proposed project is located in a rural
comuni ty having a popul ati on:

Bet ween 15, 000 and 25, 000 5
Between 5,000 and 15, 000 10
Under 5, 000 15

(08-20-92) SPEG AL PN
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Attachnent 1

Page 18

B.

C

Econom ¢ condi tions .

1. Proposed project will be located in areas
where the unenpl oynment rate exceeds the State
unenpl oynent rate by:

a. 25 percent or nore
b. less than 25 percent
c. equal to or less than State rate

2. Proposed project will be located in areas
wher e the nedi an househol d i ncone (MH) of the
popul ati on to be served by the proposed
facility is:

a. Less than the poverty line for a famly
of four as prescribed by Section 673 (2) of
the Community Services Bl ock Gant Act

(42 U.S.C 9902 (2)).

b. Mre than the poverty line and | ess than

85 percent of the State's M.

c. More than the poverty |line and between
85 percent and 100 percent of the State's
M .

d. Equal or greater than State M.

Experience. Applicant has substantial experience

in admnistering a rural econom c devel opnent program

D.

Q her .

1. Applicant has witten evi dence of comm tnent
fromsmal |l business that small business

devel opnent will occur by startup or expansion
as a result of the grant.

2. @ant request contains evidence that a
substantial commtnent of funds from nonfederal
sources for proposed project is:

a. nore than 50 percent

b. nore than 25 percent and

| ess than 50 percent

c. between 5 percent and 25 percent

3. For grants to establish a revolving fund,
or grant request contains proposed third
party recipients.

20

25

15

10

15

25

15
10

25

FY 2000



Rural Busi ness- Cooperative Service

FY 2000

4. The proposed project will create and/or
save jobs at:

a. one job per each $10,000 or |ess

in grant funds expended

b. one job per each $25,000 to $10, 000
in grant funds expended

5. Proposed project is consistent with, and
is reflected in, local plans for the area.

6. Qant projects utilizing funds avail abl e
under this subpart are:

a. less than $100, 000
b. $100, 000 to $200, 000
c. nore than $200, 000 to $500, 000

RD I nstruction 1940-L
Exhibit A Attachnent 1

Page 29

RD I nstruction 1942-G
Attachnent 1

10

7. Qant for television denonstration prograns

contains justification for a need for the

information to be provided through the project

i s provided.

25

E. D scretionary points for initial grants of not nore

t han $500, 000 (up to 50).

Adve witten justification.

Chi ef, Community and Busi ness Prograns

D rections:

apply to, and are net by, the preapplication under consideration.
to be awarded in

Dat e

Page 19

Compl ete the information requested on Page 16 of this Attachnent.
I n paragraphs A-D of Section C, circle the points for those priorities which

and justify the nunber of discretionary points, if any,

paragraph E of Section C of this Attachnent and add up the total

poi nts scored.

(08- 20- 92)

SPECI AL PN

Det er m ne

nunber of
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TO Administrator, FmHA
Washi ngton, DC 20250

Attention: Community Facilities Division

St at e:

Nane of
Applicant:

A, Amunt of additional funds requested: Gant $

B. State the priority of this project in relation to all others on hand at
the time of submission to the National Office. (Attach a revised priority
listing for previously submtted projects, if necessary.)

C Is this project ready for obligation? Yes No.
If no, give estimated date project will be ready for obligation of funds.

D. If other funds are involved in this project, have they been conmtted?
Yes No.

State D rector Dat e

Directions: To request an allocation of funds fromthe National Office, State
O fices should conplete this part of Attachment 1, Section C attach it to the
project selection criteria, and submt both to the National Ofice.
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RD I nstruction 4284-G
Exhi bit B

PRI ORI TY SCORE - RBOG APPLI CATI ON

Name of Applicant:

St at e:

(a) Sustainable Econom ¢ Devel opnent

(b) Quality of Economic Activity

(c) Leveraging

Poi nts

Poi nts

Poi nts

Poi nts

Poi nts

Poi nt s

Poi nt s

Poi nt s

(d) (1) Natural Disaster
(2) Mlitary Base/ Enpl oyer
(3) Long term poverty
(4) Long term popul ation Loss
(5) Long term Job Loss
Subt ot al
(e) Best Practice
(f) State Director Discretionary
TOT AL . o
Admi ni strator Discretionary
GRAND TOT AL . . oot e e
oo

(01-24-00) SPEG AL PN
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RD I nstructi on 1980-E
Appendi x J

BUSI NESS AND | NDUSTRY
APPLI CATI ON PRIORI TY PA NTS SCCRI NG

Dat e:

Nane

State

Li st the maxi mum points the applicant is eligible for under each category.

Jobs created Jobs saved Total jobs

Loan amount $__ ,_ ,_ Index factor

State income $§_ , Indexed State income $ _,
National unenploynment _ . % Area unenployment _ . %

1. Location:
A Located in city or area under 25,000. (10 points)

B. Located in city or area under 25,000 popul ation
which is a high unenpl oynent area. (20 points)

C. Located in a high unenpl oynent area and the
borrower has certified that at | east 25 percent
of its enployees will be displaced farners.

(35 points)

2. Jobs:

A Project will contribute to the overall economc
stability of the area and generate enpl oyment
beyond entrepreneur's househol d. (10 points)

B. Project will contribute to the overall economc
stability of the area and provi de significant
enpl oynent in the area. (20 points)

C Project will contribute to the overall economc
stability of the area, provide significant full-
tine enploynment in the area, and retain a
signi ficant nunber of jobs in the area. (35 points)

3. Job cost: [See RD Instruction 1980-E §1980. 451
(d)(3)(iii), for calculation instructions]

A. Job cost score greater than 1.5 but |ess than
2.0. (5 points)

B. Job cost score from1.0 to 1.5. (15 points)
C. Job cost score less than 1.0. (25 points)

(08-30-89) PN 116
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Page 2

4. Additional points: [Gve points for each criteria mnet]

A Loan is less than 50 percent of project cost.
(5 points)

B. Percentage of guarantee is 10 or nore percentage
points | ess than the maxi nrum al | owabl e. (5 points)

C Project will create a significant nunber of part-
tinme or seasonal jobs in addition to pernmanent
full-time jobs. (10 points)

5. State Director's admnistrative points: (May be up to
20 points but docunentation nust support the nunber
gi ven)

Total points
I's applicant eligible for veteran preference?

Dat e served: to

State D rector

THE FOLLON NG TO BE COWPLETED BY THE NATI ONAL COFFI CE ON
APPLI CATI ONS SUBM TTED TO THE NATI ONAL CFFI CE:

Admnistrator's admnistrative points: (May be up to
20 poi nts but docunentation nust support the nunber
gi ven)

Total points

(0]@ 0}

(02-16-00) PN 316



RD I nstruction 1940-L Rural Busi ness- Cooperative Service

Exhibit A Attachnent 1 FY 2000
Page 34
RD I nstruction 4279-B
Appendi x C
Page 1

BUSI NESS AND | NDUSTRY
APPLI CATI ON PRI CRI TY PO NTS SCORI NG

Dat e:

Nanme

State

Li st the maxi mum points the applicant is eligible for under each category.
See § 4279.155 of this subpart for informati on on how to determ ne points.

1. Population priority.

Located in an unincorporated area or in a city with under 25, 000
popul ation. (10 points)

2. Conmunity priority.

A. Located in an eligible area of |long term popul ati on decline
and job deterioration based on reliable statistical data.

(5 points) -
B. Located in a rural community that has remni ned persistently
poor over the last 60 years. (5 points) o
C. Located in a rural conmunity that is experiencing trauma as
the result of a natural disaster or experiencing fundanental
structural changes in its econonm c base. (5 points) o
D. Located in a city or county with an unenpl oynent rate 125
percent of the statewide rate or greater. (5 points)

3. Enmpowernment Zone/ Enterprise Community (EZ/ EC) (Cannot exceed a
total of 10 points).

A. Located in EZ/ EC designhated area. (10 points)

B. Located in a non-designated EZ/ EC applicant conmunity.
(5 points)

(12-23-96) SPEC AL PN
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4. Loan features.

A. Lender will price the loan at the Wall Street Journa
published Prime Rate plus 1.5 percent or less. (5 points) o
B. Lender will price the loan at the Wall Street Journa
published Prime Rate plus 1 percent or less. (5 points) o
C. The Agency guaranteed loan is |l ess than 50 percent of
project cost. (5 points) o
D. Percentage of guarantee is 10 or nore percentage points |ess
than the maxi num al |l owable for a loan of its size. (5 points) -
5. High inpact business investnent priorities(Total score for

the follow ng three categories:

A.  Industry.

(i) Industry that has 20 percent or nore of its sales in
international attractions. (5 points)

(ii) Industry that is not already present in the
comunity. (5 points)

B. Busi ness.
(i) Busi ness that offers high value, specialized
products and services that command hi gh prices.

(2 points)

(ii) Business that provides an additional market for
exi sting |l ocal businesses. (3 points)

(ii1) Business that is locally owned and nanaged.
(3 points)

(iv) Business that will produce a natural resource val ue-
added product. (2 points)

(02-16-00) PN 316
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C. GCccupations (Cannot exceed 10 points).

(i) Business that creates jobs with an average wage
exceedi ng 125 percent of the Federal m ninum wage.
(5 points) -

(ii) Business that creates jobs with an average wage
exceedi ng 150 percent of the Federal m ninum wage.
(10 points) o

6. State Director's adm nistrative points: (May be up to
10 points). Attach justification. o

Total points

Si ghat ure Dat e

Title

(s]@ 0}

(12-23-96) SPEC AL PN
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RD I nstruction 4274-D
Exhi bit C
PRI ORI TY SCORESHEET

Appl i cant:

St at e:

Li st the maxi mum points the applicant is eligible for in each category, in
accordance with 8§ 4274.344(c) of this Instruction.

(1) O her Funds:

(i) CQutside |loan and grant funds.
Percent Points

(ii) Internmediary funds.
Percent Points

Total other funds points (Max. 25).....................

(2) Enpl oynent:

(i) Updated nedi an househol d i nconme, service area
Poverty line, famly of four
Per cent Poi nt s

(ii) Income within State.
Percent Points
(iii) Unenpl oynent rate, service area
Unenpl oynent rate, National
Per cent Points

(iv) Lowincone famlies
Per cent Points

(v) Underrepresented groups

Percent Points
(vi) Qutmgration

Per cent Points___

Total enploynment points (Max.90).....................

(02-06-98) SPEC AL PN
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(3) Internediary contribution:

Percent Points (Max. 50).......
(4) Experience:

Years Points (Max. 30).......
(5) Community representation:

Percent Points (Max. 15).......
(6) Admnistrative: Points (Max. 35).......

TOTAL PO NT S, . e e

(0]@ 0}

(0]@ 0}
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RURAL HOUSI NG SERVI CE
RURAL COWMUNI TY ADVANCEMENT PROGRAM AND RURAL HQOUSI NG ASSI STANCE GRANTS

l. Ceneral .

A The appropriations act for fiscal year (FY) 2000 funded the
Rural Community Advancement Program (RCAP) and the Rural Housi ng Assi stance
Gants (RHAG. Al of the Conmunity Facilities (CF) funds are included in
RCAP. The housi ng grant prograns, except for section 523 Mital and Self Help
Techni cal Assistance grants and section 521 Rental Assistance, are included in
RHAG The Adm nistrator has al |l ocated RCAP and RHAG budget authorities into
programfunds as provided in part 11, subparts A, B, and C of this attachnent.
Each dol | ar of budget authority may support a different programleve
dependent upon whether it is a loan or grant programand the nature of the
program Programauthorities are discussed in part Il, subparts A, B, and C
of this attachnent.

B. RCAP and RHAG provide flexibility for transfers in budget
authority between prograns. Because of the way the funds control systemis
currently configured, the National office will have to make these transfers.

To ensure adequate processing time, requests for transfer of funds should
be submtted to the appropriate programareas in the National office by
August 1, 2000. 1In an effort to keep down the consi derabl e burden of
maki ng these transfers, each State is linted to no nore than two
transfers during the year.

The follow ng factors shoul d be consi dered when requesting the

Adm nistrator's concurrence to transfer funds: (1) all viable
applications on hand in the programfromwhi ch funds are proposed for
transfer have been obligated; (2) there are insufficient funds avail abl e
in the receiving programto fund the application; (3) there is not a
backl og of applications on hand in the programfromwhich funds are
proposed for transfer and funds cannot be nade avail able fromthe
National office reserve to make up the deficiency; and (4) the popul ation
and per capita inconme of the comrunity that would benefit fromthe
project are equal to or less than that of a community that woul d benefit
fromthe donor programbased on the State's applications on hand.

The transfer of funds between direct, guaranteed, and grant shoul d be
based on sound judgnent and the State's strategic plan

(02-16-00) PN 316
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1. RCAP transfers . For FY 2000, the CF guaranteed | oan program
has a negative subsidy rate. Therefore, it will not be possible to
transfer budget authority into or out of the guaranteed | oan
program Due to the demand for CF grant programfunds, State
Directors may transfer budget authority into, but not out of, that
program State Directors may transfer up to 25 percent of their
initial allocations of CF direct |oan fund budget authority into CF
grants.

The inpact of transferring funds is dependent on the |oan subsidy
factors established for the year. Since there is no subsidy factor
for grants, the budget authority for all grant prograns is the sane
as the programlevel. The subsidy factor for CF direct is .0606.
States should use their own initial allocations to determ ne nmaxi num
transfer anmounts. Rounding should be to the next LONER whol e dol | ar
amount. The inpact of transfers is shown in the foll ow ng exanpl e:

Maxi mum transfer of CF direct loan to CF grant:

$750,000 - Initial direct loan allocation
187,500 - 25 percent of allocation
$187,500 x .0606 = $11, 362
$ 11,362 - Gant allocation increase

2. RHAG transfers . For FY 2000, State Directors will have the
flexibility to transfer their initial allocations of budget
authority between the section 504 Rural Housing Grant program and
the section 533 Housing Preservation G-ant (HPG program when funds
al | ocated under the HPG program are unconmtted after receipt of HPG
applications. RHAG transfers cannot be considered until the |ast
day for applicants to file HPG applications in order to allowtime
to determne if funds are available for transfer.

C Public notification. State Directors are encouraged to notify
nonprofit and public agencies of the availability of RHS | oan and grant
f unds.

D. Enpower nent Zone (EZ), Enterprise Community (EC) and Rural Area
Partnership (REAP) Zone Earmark . The appropriations act provided an
earmark of $2,106,000 in the RCAP prograns, $11, 180,000 for Rural Housing
I nsurance Fund (RH F) progranms, $1,000,000 for section 523 Mitual and

Sel f-Hel p and Techni cal Assistance grants and $1, 200,000 i n the RHAG
prograns for EZ, EC and REAP communities. See part Il, subpart A of this
attachnent for RCAP, part Il, subparts B and C of this attachnent for
RH F prograns, and part 11, subpart B of this attachnent for RHAG




RD I nstruction 1940-
Exhi bi t

Attachment 2, Part
Page

E. Under served counties and colonias. The O anston-CGonzal ez Affordabl e
Housing Act requires RHS to set aside 5 percent of its Rural Housing

funds for the “100 Underserved Areas and Colonias.” The top 100
counties, as listed on pages 4 and 5 of this part, are eligible for these
funds. These funds have been set aside as foll ows:

SFH di rect 502 | oans: $55, 000, 000

SFH di rect 504 | oans: $1, 620, 000

SFH direct 504 grants: $1, 250, 000

MFH direct 515 | oans: $5, 716, 104

1. I ndian County . W en a county on the list is associated with
I ndian Country, the entire Indian Country area is eligible even
though it crosses into one or nore additional counties. Indian

Country is defined as | and inside the boundaries of Indian
reservations, communities nmade up mainly of Native Anericans, Indian
trust and restricted lands, and tribal allotted | ands.

2. Pooling. Unused funds fromthis set-aside will be pool ed on
June 30, 2000 and made available to the counties listed on page 7 of
this part as eligible for pooled funds only. Funds remai ning after
August 18, 2000, will be pool ed and nmade avail able with the other
program f unds.

3. Single famly housing prograns . Further guidance will follow
under separate cover

4. Milti-famly housing prograns . Section 515 | oans shoul d be
processed in accordance with part 11, subpart B, paragraph
(IV)(B)(2) of this attachment.

Il. Exception authority . The Admnistrator, or the Admnistrator's designee,
may, in individual cases, nmake an exception to any of the requirenents of this
attachnent which are not inconsistent with the authorizing statute if the
Adm ni strator finds that application of such requirenment woul d adversely
affect the interest of the Governnment. The Admi nistrator, or designee, nay
exercise this authority upon the request of the State Director. The request
must be supported by information that denonstrates the adverse inpact or
effect on the program The Admnistrator, or designee, also reserves the
right to change pooling dates, establish or change m ni numor maxi num fund
usages fromset asides and reserves, or restrict participation in set asides
and reserves.

(02-16-00) PN 316
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RURAL HOUSI NG SERVI CE
RURAL COWUN TY ADVANCEMENT PROGRAM
COWLUN TY FAQ LI TI ES
. Ceneral .

A This atachnent provides funding allocations available for fisca
year (FY) 2000. Al Comunity Facilities (CF) funds are included in the
Rural Community Advancement Program (RCAP). Conputations for allocations
avail abl e to individual States have been performed in accordance wth

88 1940. 585, 1940.591, and 1940.592 of this Instruction. The guaranteed
| oan program has a negative subsidy rate for FY 2000. Therefore, it

wi Il not be possible to transfer budget authority fromthe guaranteed

| oan programto either the direct loan or grant prograns. Due to the
dermand for CF grant programfunds, State Directors may transfer budget
authority into, but not out of, that program In accordance with
attachnent 2, part | of this exhibit, State Directors will have the
flexibility to transfer up to 25 percent of their initial allocation of
budget authority fromthe direct | oan programinto the grant program

B. The appropriations act provides an earmark until June 30, 2000, of
$2, 106, 000 i n budget authority in RCAP for Enmpowernent Zones (EZ) and
Enterpri se Communities (EC) and communities designated by the Secretary
of Agriculture as Rural Econom c Area Partnership (REAP) Zones. Direct
and guaranteed | oans and grants will be available. State offices may
submt the Quide 26 of RD Instruction 1942-A or RD Form Letter 3570-B-1
as appropriate, at any tinme. The final date for subm ssion of these
requests is April 3, 2000; projects nmust be obligated by June 30, 2000.

C In response to the President's request for assistance to those
communities affected by the tinber-related economc crisis in the

Paci fic Northwest (PNW and Sout heast A aska (SEA), the National Ofice
reserves shown in the "amount available for allocation" for CF prograns
listed in section Il of this subpart include funds which are bei ng nmade
avail able for use in those areas. Preference for the National office
reserve will be given to projects which pronote sel f-sufficiency,
including: projects in Chanpion Communities; child care facilities;
food recovery and distribution projects; assisted-living facilities
devel oped in partnership with cooperatives; and projects which will
create support services, such as group hones, nmental health clinics, and
shelters. Preference for direct |oan and grant funds will also be given
to projects primarily assisting farmworkers. State offices are also
encouraged to finance these facilities fromtheir normal allocations.

(02-16-00) PN 316
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In response to Executive Oders 13084 and 13096, regarding assistance to
Anerican Indians and A aska Natives in meeting the uni que secondary and
hi gher education needs of their communities, we will continue to give
priority to such projects. Preference will also be given to other
Native Anerican projects. State offices are especially encouraged to
explore the possibilities of creating partnerships involving Native
Anerican Housing and Sel f-Determination Act funds.

Congress has appropriated $6 mllion for the Rural Conmmunity Devel oprent
Initiative to be used to devel op the capacity and ability of private,
nonprofit comrunity-based housi ng and comunity devel opnent

organi zations and | owincone rural communities to undertake projects to
i mprove housing, comunity facilities, and comrunity and econonic

devel opnent projects in rural areas. Quidance on inplenenting this
programw || be forthcom ng.

D. State allocations are made on an annual basis; however, the Nationa
office receives an apportionnent of funds on a quarterly basis for these
prograns. |If States collectively request obligations greater than the
anmount apportioned for the quarter, there may not be sufficient funds to
honor all obligations requested in that particul ar quarter

State Allocations . Al allocations have been cal cul ated i n accordance

with the methodol ogy and formul as contained i n 88 1940. 585, 1940.591, and
1940.592 of this Instruction

A Al Comunity Facilities Prograns

1. Basic formula criteria, data source, and weight . The census
information used in the formula is derived from 1990 census data on
popul ati on and i ncone.

2. Basic formula allocation . State allocations are shown on pages
5 6, and 7 of this subpart.

3. Transition formula. Not used.

4. Base allocations . The amounts of the base allocations to each
State are $1, 000,000 for the direct |oan program $1, 000,000 for the
guaranteed | oan program and $50,000 for the grant program States
not receiving sufficient funds fromthe fornula allocation process
to meet the base will receive additional funds to reach this |evel

5. Admnistrative allocation . Not used.




B.
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6. Reserve. Funds will be allocated to the States for those

proj ects which best neet the Agency’'s priorities, depending on the
amount available at the tine of the request. Program Managers nay
request reserve funds by forwarding the Quide 26 of RD Instruction
1942-A, exhibit C of RD Instruction 3575-A, or RD FormLetter 3570-
B-1, as appropriate, to the National office after the docket has
been devel oped to the point where the | oan or grant can be approved
upon notification that funds are available. Requests for direct

| oan reserves may be nmade at any time. Requests for grant reserves
wi Il be considered twi ce during the course of the year. The
procedure for requesting grant reserves is contained in section D,
paragraph 3, “G ant Processing,” bel ow

Except for preferences, both direct 1oan and grant funds will only
be nade available after the State's all ocati on has been used or
obligated for particular projects. The Admnistrator will consider
a State office’s utilization of all its CF allocations in

det erm ni ng whether to honor requests for funds fromthe direct |oan
or grant reserves.

7. Pooling of funds . Md-year pooling will occur on April 14,
2000. Each State should plan to obligate at | east one-half of the
FY 2000 al |l ocation on or before that date. Al funds fromthe first
half of the State’s allocation for which requests for obligation
have not been entered and processed via the field office term nal
systemwi || be pool ed. Year-end pooling is schedul ed for August 18,
2000. Al funds for which requests for obligation of funds have not
been entered and processed will be pooled. RCAP funds will be

pool ed and may be redistributed within the CF funding stream
Further details will be provided prior to pooling.

Community Facilities Direct Loans

(02- 16- 00)

1. Anount available for allocation.

Amount avai | abl e $167, 491, 749
Less EZ, EC, or REAP earmark 12, 475, 247
Less National office reserve 29, 749, 502
Basi ¢ fornul a anount 125, 267, 000

2. Q(edit analysis. For each loan request froma nonprofit entity
utilizing direct loan funds only, the State Director will prepare
the “Community Facilities Oredit Analysis” prior to the issuance of
the AD-622, “Notice of Preapplication Review Action.” The original
copy will be inserted in the docket with a copy forwarded to the
National office. The reviewis designed to facilitate the

determ nation of whether sone part or all of the financi ng package

PN 316
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shoul d be in guaranteed | oan funds. The purpose of this reviewis
to ensure that only the m ni mum anmount of subsidy necessary is
provi ded, given the limted anount of direct |oan funds avail abl e.
Furt her guidance on this process will be issued separately.

C  GComunity Facilities Quaranteed Loans

Amount avail abl e for allocation.

Amount avai | abl e $210, 000, 000
Less EZ, EC, or REAP earmark 5, 000, 000
Less National office reserve 46, 000, 000
Basi ¢ fornul a anount 164, 000, 000

D. Comunity Facilities Grants

1. Anount available for allocation.

Amount avai | abl e $7, 000, 000
Less EZ, EC, or REAP earmark 1, 350, 000
Less National office reserve 1, 000, 000
Basi ¢ fornul a anount 4, 650, 000

2. Maxi mumgrant amount. For FY 2000, the maxi numgrant anount is

$100, 000, except for those grants serving EZ, EC, or REAP designated
ar eas.

3. Q@ant processing. By January 4, 2000, State offices will rank
all grant applications on hand and approve those which can be funded
within its allocations. Al those applications which cannot be
funded fromthe State allocation will be forwarded to the National
office by March 1, 2000. These applications will be ranked on

May 15, 2000, the National office will advise States of those
projects that will be funded fromthe grant reserve. The process
will be repeated in the second half of the year, with the State
of fi ces ranking and fundi ng any remnai ning applications by June 1,
2000. Any applications which cannot be funded within a State’s
remai ning grant allocation will be submtted to the National office
by July 14, 2000. Projects to be funded fromthe renaining grant
reserve will be sel ected and announced on Septenber 1, 2000.

4. For each grant application approved, the State office nust
docunent that the m ni mum grant amount needed to achi eve financi al
feasibility for the project has been determned. A copy of this
anal ysis must be kept in the project file.
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RURAL HOUSI NG SERVI CE
MULTI - FAM LY HQUSI NG ( MFH)

l. Ceneral .

A This Attachnment provi des gui dance on MFH funding for the Rural
Rental Housing program (RRH) for FY 2000. For fiscal year (FY) 2000,
State Directors, under the Rural Housing Assistance grants (RHAG, wll
have the flexibility to transfer their initial allocations of budget
authority between the Single Famly Housing (SFH) section 504 Housi ng
Repair grants and the section 533 Housing Preservation grant (HPG
prograns in accordance with Attachment 2, part | of this Exhibit.

B. MFH | oan and grant levels for FY 2000 are as fol | ows:
MFH Loan Progranms Oredit Sal es $ 1,250,000
Section 514 Farm Labor Housing (LH) | oans $ 25,001, 105
Section 515 Rural Rental Housing (RRH) $ 114, 322,076
Section 521 Rental Assistance (RA) $ 634, 100, 000
Section 516 LH grants (includes carryover) $ 13,990, 844

Section 525 supervisory and techni cal
assi stance and section 509 Housing
Application Packagi ng grants
Total Available for Single and Multi-Fam |y $ 2,033,563
(i ncludes carryover)
Section 533 Housi ng Preservation

grants (HPG (includes carryover) $ 5,515,344
Section 538 Cuaranteed Rural Rental

Housi ng program $ 100, 000, 000
Nat ural D saster Funds (section 514 |oans) $ 4,974,574
Nat ural D saster Funds (section 516 grants) $ 3,000, 000

1. Milti-Famly Housing Prograns (Funds not allocated to the States).

A Oedit Sales Authority . For FY 2000, $1,250,000 will be avail able
for credit sales to programand nonprogram buyers. Cedit sale funding
will not be allocated by State. The State Director nust submt request s
for authority to approve credit sales using page 8 of this subpart via
facsimle (202) 720-0302 to the National office.
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B.

Section 538 uaranteed Rural Rental Housing program . (Quaranteed |oan

funds will be nade avail abl e under a Notice of Funding Availability (NCFA)
that will be published later this fiscal year. Additional guidance wll be
provi ded at that tine.

C

Natural D saster Funds . Funds are avail able until exhausted to those

States that have received a Presidential Declaration

Farm Labor Housing | oans and grants

A Section 514 FarmLH Loans . These | oans are funded i n accordance
with 8§ 1940.579(a) of this Instruction

FY 2000 appropriation $25, 001, 105
Available for off-farml oans $20, 501, 000
Avail able for on-farm/|l oans $ 1, 500, 000
National office reserve $ 3, 000, 105
1. Of-Farmloans. Of-farmloans will be nade avail abl e under a

Notice of Funding Availability (NOFA) that will be published |ater
this fiscal year. Additional guidance will be provided at that
tinme.

2. Oh-Farmloans. Loans within the State Director's approva
authority of $400,000 nmay be obligated for on-farmLH | oans on a
first-come, first-served basis, established by the date of receipt
of a conplete and acceptabl e application, upon confirmation fromthe
National office that funds are available. For National office fund
control purposes, all proposed obligations, regardl ess of amount,
are to be submtted prior to obligation to the Director, Milti-

Fam |y Housing Processing D vision (MHPD), for concurrence that
funds are available. The total anount available for on-farmloans
is $1.5 mllion for FY 2000. States should utilize page 9 of this
subpart to request approval to obligate funds.

B. Section 516 FarmLH grants . The grants are funded i n accordance
with 8§ 1940.579(b) of this Instruction. Unobl i gated prior year bal ances
and cancellations will be added to the anount shown. LH grants for off-
farmwi |l be nade avail abl e under NOFA that will be published later this
fiscal year. Additional guidance will be provided at that time.

FY 2000 al | ocati on of RHAG appropriation $13, 990, 844
(incl udes carryover)

Avail able for LH grants for off-farm $ 9, 150, 000
Estimated for Techni cal Assistance (TA)

grants $ 1, 350, 000

Nati onal office reserve $ 3,490, 844
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C National office reserve . A $3 mllion LH grant and a $3 mllion LH
loan reserve will be available until fully allocated to sel ected | oan

and grant applicants. Reserve funds are not consi dered NCOFA funds and
will be used as follows:

1. Repair and Rehabilitation . Loans and grants are avail able for
rehabilitation and repair of existing projects. Priority will be
given to projects that have health and safety violations. State
Directors should identify projects that are in need of those repairs
and prioritize the processing of such applications that will bring
units back into full conpliance.

2. Hardshi ps and Emergencies . Reserve funds nay be used for
har dshi ps and energencies. Requests nust indicate why it is in the
best interest of the Government to approve the request.

D. RAfor LH. RAw Il be held in the National office for use with LH
| oan and grant applications sel ected under NOFA that will be published
later this fiscal year. RAis only available with an RHS | oan of at

| east 5 percent of the total devel opment cost. Projects without a LH

| oan cannot receive RA

I V. Section 515 RRH Loan Funds

FY 2000 section 515 Rural Rental Housing $114, 322, 076
allocation (Total)

New Construction funds and set-asi des $49, 783, 694
New construction | oans $22, 500, 000
Set-aside for nonprofits $10, 288, 987
Set-aside for underserved counties and $5, 716, 104

col oni as
Earmark for EZ, EC, or REAP Zones $9, 778, 603
State RA designated reserve $1, 500, 000

Rehab and repair funds and equity $55, 000, 000
Rehab and repair |oans $50, 000, 000
Desi gnated equity | oan reserve $5, 000, 000

General reserve $9, 538, 382

A New construction | oan funds . New construction loan funds will be

made avail abl e using a national NOFA. Upon cl osing of the NOFA, States
will submt alist, inrank order of the eligible projects. The |list
must show the nanme of the applicant; location of the project (Gty &
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State); if it is located in an Enpowernent Zone (EZ) or Enterprise
Community (EC), REAP Zone, Tribal Land, or Col oni a; amount of | everaging;
RHS | oan anount; point score; nunber of new construction RA units needed;
total project units; nunber of tax credit units; and other information as
requested in the NOFA, to the National office. Requests that are

eligible for the nonprofit set-aside nust be so indicated. Include
requests for the Underserved Counties and Colonias Set-Aside, and EZ, EC
or REAP Zone earnark. Indicate if they are also eligible for regul ar
section 515 funds by being located in a designated place. The Nati onal
office will rank the States’ requests by point score using the same tie
breaker criteria established in § 1944.231 of RD Instruction 1944-E

Funds will be distributed to the States for |oan requests in rank order,
up to a maxinumof $2.5 mllion for any one State.

B. National Ofice New Construction Set-asides . The follow ng funds
have been set-aside as described bel ow and nade avail abl e using a
nati onal NCFA

1. Nonprofit set-aside . An amount of $10, 288,987 has been set
aside for nonprofit applicants.

2. Under served counties and colonias set-aside . An anount of
$5, 716, 104 has been set aside for loan requests to develop units in
one of the underserved 100 nost needy counties or col oni as as
defined in section 509(f) of the Housing Act of 1949.

3. EZ, EC or REAP Zone earmark . An anmount of $9, 778, 603 has been
earmarked for | oan requests to develop units in EZ, EC or REAP Zone
communi ties through June 30, 2000. The State nust indicate on the
list submtted to the National office if the | oan request is
eligible for both this set-aside and regul ar section 515 funds.

C Rental Assistance (RA) . Limted new construction RAw |l be held
in the National office for use with section 515 Rural Rental Housing

| oans. New construction RA may not be used in conjunction with a
transfer or subsequent |oan for repairs or rehabilitation, preservation
pur poses or for inventory property sales.

D. Designated reserve for State RA . An armount of $1.5 mllion of the
section 515 | oan funds has been set aside for matching with projects in
whi ch an active State sponsored RA programis available. The State RA
program nust be conparable to the RHS RA program To participate in
this reserve, the State Drector should submt a witten request with
specific information about the State RA program i.e., nenorandum of
under st andi ng, docunentation fromthe provider, etc., to the Drector,
Mil ti-Fam |y Housing Processing Division (MFHPD), no later than

January 7, 2000. Funds will be distributed to participating States
based on a pro rata basis.
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E. Repair and Rehabilitation Loans . Tenant health and safety
continues to be a top priority. Repair and rehabilitation funds must be
FIRST targeted to RRH facilities that have physical conditions that
affect the health and safety of tenants, and then nade avail able to
facilities that have deferred mai ntenance. Funds provided to States for
repair or rehabilitation |oans nmay not be used for the purpose of new
construction. Al funds will be held in the National office and will be
di stributed based upon indicated repair and rehabilitation needs
denmonstrated in the MFH survey conducted in Septenber 1999.

F. Desi gnated reserve for equity loans . An anmount of $5 mllion has
been designated for the equity | oan preservation incentive described in
RD I nstruction 1965-E. The $5 nillion will be further divided into $4
mllion for equity | oan requests currently on the pending funding |i st
and $1 nmillion to facilitate the transfer of properties fromfor-profit
owners to nonprofit corporations and public bodies. Funds for such
transfers would be authorized only for for-profit owners who are
currently on the pending funding |ist who agree to transfer to nonprofit
corporations or public bodies rather than to remain on the pending list.
If insufficient transfer requests are generated to utilize the full $1
mllion set aside for nonprofit and public body transfers, the bal ance
will revert to the existing pending equity |oan funding |list.

G CGeneral Reserve . There is one general reserve fund of $9, 538, 382
Sorre exanpl es of inmedi ate al | owabl e uses include, but are not limted
to the foll ow ng:

1. Har dshi ps and Emergencies . The request nust include sufficient
docunentation to support the hardship or emergency including reasons
why it is in the Governnent's best interest to favorably consider

t he request.

2. RH Cooperatives or group homes . Requests for cooperative
housi ng or group hones must be in designated places and submtted
under the NCFA

3. RRH preservation .

H. Requesting Funds for Special Needs . States should utilize page 8
of this subpart to request reserve funds. This format will ensure a
pronpt turnaround since it can be used for the request and Nati ona

of fi ce approval
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V. Section 533 Housing Preservation Qants (HPG . Due to limted funds this
fiscal year, the funding process will be followed as described in paragraph V

A of this subpart. Further guidance will be provided in the HPG NOFA that wil |
be published later in the fiscal year.

A State allocation options . After receipt of applications, States
wi Il have the follow ng options:

1. Use their allocations as reflected on page 10 of this
Attachrment to make two grants so that no one grantee receives nore
than 50 percent of the State allocation;

2. Return the allocation to the National pool. Once a State
returns its allocation to the National pool, the State may request
one grant of no nmore than $40,000 fromthat pool. Funds will be
l[imted and States are not guaranteed funding fromthe National
pool. If the pool is not sufficient, selection will be in order of
poi nt score;

3. Transfer unused funds to section 504 in accordance with RD
Instruction 1940-L, exhibit A attachment 2, part 11 B 2.

B. Anount Avail able for Allocation . See page 10 of this Attachment
for HPG State allocations. EZ, EC or REAP Zone earnarked funds will be
i ncl uded in the NCFA

Total avail abl e $ 5,515, 344
Less reserve $ 550, 000
Less desi gnated earnark(EZ, EC or REAP Zone) $ 600, 000

Total Available for Distribution $ 4, 365, 344

C Base Allocation. The base allocation is not used. Distribution of
funds is based on the allocation fornmula in accordance with RD
I nstruction 1940-L.

D. Adm nistrative Allocations . The admnistrative allocation is not
used.
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E. Reserve. The National office reserve is 10 percent of the total
funds available. The eligible uses for reserve funds includes natural
di sasters, proposals to be |located on Tribal |ands, and targeted areas.
State Directors nay request reserve funds with sufficient docunentation
to support the request, including reasons why it is in the Government’s
best interest to consider the request. The National office reserve may
al so be used to augnent the individual grants or National pool.

F. National Ofice Pooling . Pooling for prograns funded under the
RHAG is tentatively schedul ed for August 18, 2000. RHAG funding will be
pool ed and may be redistributed betwen the RHAG prograns. Further
details will be provided in conjunction with pooling.

G Availability of the Allocation . A distribution of funds is made to
all States. The Agency does not have the authority to waive the
statutory rule that not nore than 50 percent of the State’s allocation
may go to one eligible applicant.

H. HPGis a conpetitive grant program . State Directors nust inpl enent
maxi mum out r each measures to ensure 100 percent utilization of HPG
funds. pening and cl osing dates for subm ssion of preapplications wll

be announced in the FEDERAL REG STER at a later date. Exhibit Gto RD
Instruction 1944-N nust be submtted to the National office (the
deadl i ne for submssion will be announced at a |later date).
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[On Rural Devel opnment Letterhead]
TO Carl W \agner
Director, Milti-Fam |y Housing Processing D vision

ATTENTI O\ Tracee Lilly
MFHPD, STCP 0781
SUBJECT: Request for Section 515 Special Needs for FY 2000
State Nane

Aut hori zation is requested for the follow ng:

Appl i cant Nane:

N Q Request: $ N Q Request RA Units:
____Inventory Sal e Funds ___ Emergency or Hardshi p Funds/RA
___ Equity or Prepaynent __ Rehab/Repair RA Units

____ Cooperative Funds or RA

| certify that the above information is correct and that the SAUCE PROGRAM has
been run on this proposal and the m ni nrum anount of assistance is being

provi ded. Please feel free to contact shoul d you
have any questions regarding this matter.

State Director Dat e

B O T B I R B R R R B B A R
[ ] APPROVED. Use of these funds authorized solely for the above-naned
applicant and may not be used for other applicants or purposes. A nenber of
your housing staff has been advised. Your request was nodified to:

[ ] DI SAPPROVED. CQur response could not be nmore favorable for the foll ow ng
reasons:

Pl ease feel free to contact Tracee Lilly at (202) 720-9729 should you have any
questions regarding this matter. Qur FAX nunber is (202)690 -3444.

CARL W WAGNER DATE
Director MFH Processing D vision
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[On Rural Devel opnment Letterhead]
TQ Carl W \agner
Director, Miulti-Fam |y Housing Processing Division

ATTENTI ON Sue Harris-Qeen
MFHPD, STCOP 0781
SUBJECT: Request for Al location of FY 2000 Section 514 Loan or 516
G ant Funds

State Nane

Aut hori zation is requested for the follow ng application:

Appl i cant Nane:
I ndi cate either New Construction or

Rehab/ Repai r

Total RHS Loan: $
Total RHS Grant: $
RA Units:

Total Conplex Units:

Type of Loan or Reserve Category:
(on-farmor off-farm

Amount of Funds from G her Sources:

I certify that the above information is correct, that the SAUCE PROGRAM has been run
on this proposal and the mni num anount of assistance is being provided and we have
net all conditions in conpliance with National Ofice coments and recommendati ons.
Pl ease feel free to contact shoul d you have any questi ons
regarding this matter.

State D rector Dat e
HHHHHBHHHH AR R R R R R R R R AR R R
#i
[ ] APPROVED. UWse of these funds is authorized solely for the above-naned
applicant and may not be used for other applicants or purposes. Your request was
nodi fied to:

[ ] DSAPPROVED. Wé regret that our response could not be nore favorable for the
foll owi ng reasons:

Pl ease feel free to contact Sue Harris-QGeen at (202)720-1604 shoul d you have any
questions regarding this matter. Qur FAX nunber is (202)690-3444.

CARL W WAGNER DATE
Director MFH Processi ng D vision
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RURAL HOUSI NG SERVI CE
SI NGLE FAM LY HOUSI NG ( SFH)

l. Ceneral .

A This attachnent provides SFH all ocations for fiscal
Al l ocation conputati ons have been nade in accordance with 8§
State Directors are rem nded of

t hrough 1940.568 of this instruction.

their authority to transfer funds between the section 504 Rural

year (FY)

Hou

2000.

1940. 563

si ng

G ant program and the section 533 Housi ng Preservation Gant programin

accordance with attachment 2, part |

basic fornula criteria, data source and wei ght,
and availability of the allocation are
| ocated on a chart on page 14 of this subpart.

al | ocation, pooling of funds,

of this exhibit.

adm ni strative

I nformati on on

Program contacts and
informati on on where to FAX requests for funds held in the National
office are located on a chart on page 13 of this subpart.

B. The SFH | evel s authorized for FY 2000 are as foll ows:

Section 502 Cuaranteed Rural
Nonsubsi di zed Cuar ant ees

Section 502 Direct RH | oans
very | owincone subsidized | oans
| owi ncone subsi di zed | oans

Credit sales (Programand non program

Section 504 housing repair | oans

Section 504 housing repair grants

Section 509 conpensation for
construction defects

Section 523 nmutual and sel f-hel p housing grants

Section 523 Self-Help Site Loans

Section 524 RH site | oans

Section 306C Water and waste di sposal

Section 525 Supervisory and technical
assi stance and section 509 Housing Application
Packagi ng Grants

Total Available for single and multi-famly

Nat ural disaster funds (Section 502 | oans)

Nat ural disaster funds (Section 504 |oans)

Nat ural disaster funds (Section 504 grants)

Housi ng (RH) | oans

grants

* Carryover funds are included in the bal ance.
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$3, 200, 000, 000

*
B PHBH P & H B PP

*$
*$
*$

484, 000, 000

616, 000, 000
6, 245, 888
32, 395, 287
25, 650, 573

1, 297, 169
29, 215, 509
5, 008, 912
5, 000, 000
1, 889, 621

2, 033, 563
60, 716, 817
15, 619, 877
11, 591, 985
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C

SFH funding not allocated to States are:

1. Cedit sale authority . State Directors may subnit requests
(utilizing page 24 of this subpart) for general reserve authority to
approve Real Estate Omed (REOQ credit sales when National and State
REO funds are exhausted. There will be no State distribution of
credit sale authority rather funds will be available on a first come
first serve basis. States will use loan funds to finance program
REO sal es to program applicants when all credit sale authority is
exhausted. Further updates will be provided as needed.

2. Section 509 conpensation for construction defects . Al clains
for conpensation for construction defects nmust be submtted to the
National office for authorization of funds prior to approval. After
recei pt of the authorization, clains may be approved and submtted

to the finance office for funding.

3. Section 523 nmutual and self-hel p techni cal assistance grants
The State Director nust request funding approval fromthe National
office for all requests. A technical review and anal ysis nust be
conpl eted by the Techni cal and Managenent Assistance (T&WA)
contractor on all predevel opnent, new, and existing (refunding)
grant applications. 1In addition to the T&VA contractor’s review,
Agency personnel nust al so review and evaluate the feasibility of
the grantee’s request and nake the appropriate recomrendati on. The
level of National office revieww |l be based on the anmount of the
grant:

(a) For grant requests under $300,000, the State D rector
should submt: (1) the analysis fromthe T&VA contractor, (2)
statenent indicating whether or not the grant recipient will be
wor ki ng i n Enpower ment Zones (EZ), Enterprise Communities (EC
or Rural Econom c Area Partnershi ps (REAP) and census tract
designation of area; (3) the State Director’s reconmendati on,
(4) a copy of the conditions to be met, (5) a copy of FormRD
1940-1, “Request for (bligation of Funds,” and (6) if the
grantee is a marginal perforner, specific information show ng
actions to correct perfornance.

(b) For grant requests that equal or exceed $300, 000, the
conpl ete application docket along with a statenment indicating
whet her the grant recipient will be working in an EZ, EC REAP
or tribal community, must be sent to the National office.

$28 nillion has been appropriated for section 523 Mitual and Sel f-
Hel p Techni cal Assistance grants. O these funds, $1 mllion is
earmarked for EZ, EC or REAP communiti es.
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Due to the limted fundi ng under the section 523 Mutual and Sel f -
Hel p Techni cal Assistance grants, all section 523 grants wll be
obligated in the National office. This will enable the Nationa
office staff to nonitor fund utilization

4. Section 523 nmutual and self-help site | oans and section 524 RH
site loans. State Directors are responsible for devel opi ng an
outreach programto increase public awareness of these prograns.

The State Director mnust request funding authority fromthe Nationa
office prior to obligating | oan funds.

5. Section 306C water and waste di sposal (W\D) grants to
individuals in colonias. The objective of the section 306C WD

i ndi vidual grant programis to facilitate the use of commnity water
or waste disposal systens for the residents of the col oni as al ong
the U S -Mexico border. A colonia is any identifiable comunity
designated in witing by the State or county in which it is |ocated;
deternmined to be a colonia on the basis of objective criteria

i ncluding lack of potable water supply, |ack of adequate sewage
systens, |lack of decent, safe, and sanitary housing, and inadequate
roads and drai nage; that existed and was general |y recogni zed as a
col oni a before Cctober 1, 1989. Col onias are located in the States
of Arizona, California, New Mexico and Texas. Eigible areas under
section 306C WD may be different fromareas under the 5 percent
set-aside for the 100 wunderserved counties and col oni as.

The total amount available to Arizona, California, New Mexico, and
Texas will be $1,899,621 for FY 2000. This amount includes the
carryover unobligated bal ance of $389, 621 and the transferred anount
of $1.5 nillion fromthe Rural Wilities Service (RUS) to the Rura
Housi ng Service for processing individual grant applications. The
above States will have access to the funds in accordance with the
availability of the allocation distributions |ocated on page 14 of
this subpart.

6. Section 525 techni cal and supervisory assi stance (TSA) and
section 509 housing application packagi ng grants (HAPQ . $1.0
mllion of new funds for section 525 TSA grants and $1, 033, 000 of
carry-over funds remain avail able for the TSA and HAPG prograns.
Funds are available on a limted basis for TSA grants. States
shoul d submt proposals frompotential applicants to the Nationa
office for review and concurrence prior to authorizing an
application. The 29 eligible States under HAPG that have active
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grantees operating will be able to access up to $5,000 for section
502 or 504 |oan and grant programs in order to continue operations.
Reserve requests will be considered on a first-come, first-served
basi s.

7. Natural disaster funds . Funds are available until exhausted to
those States that have received a Presidential Declaration

8. Def erred nortgage paynent denonstration . There is no FY 2000
funding provided for deferred nmortgage authority or |oans for
def erred nortgage assunptions.

9. Section 502 Direct Funds for Famlies Not Qualifying for
Payment Assistance . Funds from State’s allocati on may be used for
qualified very |l ow and | owincome applicants when the payment

assi stance formul a shows there is no need for the subsidy. This
assistance will be taken fromthe State's subsidized regul ar

f undi ng.

I[I. State Allocations . State allocation distributions can be found on pages
15 through 19 of this subpart.

A Section 502 Nonsubsi di zed Quar ant eed RH Loans

1. Amount avail able for allocation
Total Avail able $3, 200, 000, 000
Less National office general reserve $ 630, 000, 000
Less special outreach area reserve $ 270, 000, 000
Basic formula - administrative $2, 300, 000, 000
al l ocation
2. National office general reserve . Requests for National office

reserve funds should be submtted using the format provided on page
25 of this subpart. The Adnministrator nay restrict access to this
reserve for States not nmeeting their goals in special outreach

ar eas.
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3. Reservation of funds . States nust use the guaranteed rural
housi ng reservati on of funds system

4. Special outreach areas . The intent of special outreach areas is
to assure the GRH programreaches applicants residing in areas which
are the nost rural in character. FY 2000 GRH funding is allocated

to States in two funding streans simlar to the 60/40 i ncone split
for direct SFH funds. Seventy percent of GRH funds may be used in
any eligible area. Thirty percent of GRH funds are to be used for
speci al outreach areas. Additional requirements for States on how to
define special outreach areas and how to utilize these funds will be
i ssued under separate cover.

5. National office special area outreach reserve . A special
outreach area reserve fund has been established at the National
office. Funds nmade available fromthis reserve may only be used in
speci al outreach areas. Requests should be subnitted using the
format provided on page 25 of this subpart.

6. Subal | ocation by the State Director . The State Director nay
retain funds at the State office | evel or subal |l ocate to the area or
field office | evel.

PN 316
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B

Section 502 Direct RH | oans

1

2.

Amount avail abl e for allocation

Total avail abl e

Less required set aside for
under served counti es and

col oni as
EZ, EC or

Less genera
Adm ni strat

REAP ear mar k

reserve
or’'s reserve

Har dshi ps & homel essness
Homeowner shi p part nership

Rural housi
progr am

Less Desi gnat
sel f-hel p

ng denonstration

ed Reserve for

Basic fornula admni strati ve

al | ocati on

Reserves.

a.

State office reserve

$1, 100, 000, 000

55, 000, 000
60, 500, 000

@ P

$ 96,500, 000
$30, 000, 000
$ 3, 500, 000
$60, 000, 000

$ 3, 000, 000

$ 110, 000, 000

$ 778,000, 000

State Directors nust submt a report to the Nationa
office within 30 days of receiving their full first
ocation, indicating the anounts set asidein
each State’ s reserve account listed in paragraphs
I1.B.2.a.(i)(A) through ( F) of this subpart:

quarter all

(1) State Directors nust maintain an adequate reserve

to fund the foll owi ng applications:

(A) Hardship and honel ess applicants based upon

hi stori cal

data and projected demand. This shal

i nclude the direct section 502 | oan and section 504

| oan and grant prograns.

(B) The State's 25 percent portion of funds for

mut ual

sel f-hel p | oans.
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(O Subsequent |oans for essential inprovements or
repairs and transfers with assunptions.

(D Financing for the purchase of program REGCs when
credit sale authority has been exhausted. See
paragraph I.C 1. of this subpart.

(E) States will |everage an anount equal to 25
percent of their initial |owinconme allocation and 5
percent of their initial very low -incone allocation
with funding fromother sources. For exanple if a
State receives an initial |owincone allocation of
$900, 000 the amount to be | everaged from ot her
sources woul d be $225, 000 ($900, 000 X 25 percent) for
a total RHS and other funding source of $1,125, 000
($900, 000 + $225, 000) .

(F) Areas targeted by the State.
(ii) State Directors must maintain records on how the
State office reserves are utilized, including a
justification for each hardship and honel essness case
aut hori zed.

(b) National office reserves .

(1) Ceneral reserve. The National office has a genera
reserve of $96.5 mllion. O this amount, the
Adnministrator’s reserve is $30 nmllion. One of the

pur poses of the Adnministrator’s reserve will be for |oans
in Indian GCountry. Indian Country consists of |and

i nsi de the boundaries of Indian reservations, communities
made up nainly of Native Americans, Indian trust and
restricted land, and tribal allotted |ands. The

remai ning reserves will be distributed as foll ows:

(02-16-00) PN 316
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(c)

(ii) Hardship and honel essness reserve . $3.5 mllion
has been set aside for hardshi ps & homrel essness. St at es
are expected to fund hardshi p and honel ess cases from
their own reserves Priority will be given to applicants
faci ng deficient housing hardshi ps includi ng applicants
who have been living in deficient housing for nore than 6
nont hs, current honeowners in danger of |osing a property
t hrough forecl osure, and other circunstances determ ned

by RHS on a case-by-case basis to constitute a hardship.
Priority will be given to honel ess cases acconpani ed by a
certification froma third party entity such as an agency
for the homnel ess. In exceptional cases when State funding
is not sufficient to serve such applicants, State
Directors may submt hardship and horel ess cases for
National office reserve funds. The National office will
make a review of a State’' s set-aside reserve prior to
approvi ng the funding request.

(ii1) Homeownership partnership . $60 mllion has been
set aside for honeownershi p partnerships. These funds
will be used for SFH loans to eligible individuals in
connection with new and exi sting partnerships, such as
those listed in paragraphs 1l1.B. 2. (b)(iii)( A) and (B).
Further instructions will be provided at a | ater date.

(A Department of Treasury, Community Devel opnent
Financial Institutions (COFl) - Funds will be

avail able to fund | everaged | oans nmade i n partnership
with the Department of Treasury CDFl partici pants.

(B) Partnership initiatives established to carry
out the objectives of the national partners in
homeowner shi p i ncluding the rural home | oan
partnership (RHLP), state housing finance authority
and agencies, and other strategies or initiatives.

(iv) Rural Housing Denonstration Program . $3 mllion
has been set aside for innovative construction
denonstration initiatives. Further instructions wll
fol | ow.

Designated Reserve for Self-Help . $110 mllion has been

set aside for matching funds to assist participating Self-Help
applicants. The matching funds were established on the basis
of the National office contributing 75 percent fromthe

National office reserve and States contributing 25 percent from
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their self-help reserve established fromtheir allocated
section 502 RH funds. States nust not assumne that 40 percent
of the participating self-help applicants will be very |ow

i ncomre and 60 percent will be | owincome when establishing

their 25 percent share . States must determ ne the correct
proportion of very low and | ow funds that nust be set aside to
properly fund their 25 percent share. |In order to determ ne

the proper split of funds, States will consult with their T&VA
Contractor to get planned and historical usage. Using the
correct proportions will help ensure that the State has
adequately funded the appropriate i ncone categories to meet the
25 percent set aside requirenent.

States are encouraged to work with self-hel p grantees and
participating applicants in | everagi ng funds to expand the
anmount available for financing section 502 RH | oans.

States will obligate the entire |loan anount by utilizing 25
percent funding fromthe state’s self-help reserve and 75
percent fromthe National office reserve. The National office
contribution will be distributed fromthe section 502 self-help
reserve by quarters in the sane manner as direct 502 funds;
however, additional funds will not be distributed until the
previous quarter’s allocation has been utilized. Requests for
advances and additional National Ofice reserve funds nust be
submitted utilizing page 20 of this subpart.

(d) Under served counties and colonias. $55 nillion has been
set aside for the 100 underserved counties and colonias. The
underserved counties are identified in part | of this
Attachrment. Further information will follow

(e) Enpowernment Zone (EZ), Enterprise Community (EC or Rural
Econom c Area Partnership (REAP) earmark . These funds are
earmarked for loans in EZs, ECs or REAPs only. |If these funds
are not obligated for EZ, EC comrunities or REAP Zones by June
30, 2000, they shall remain available for other authorized
purposes. Further information will follow

(f) Reserve requests . Al National office reserve requests
shoul d be subnitted by the State Director to the National
office on a case-by-case basis utilizing the applicabl e pages
20, 21, or 22 of this subpart. Requests for |oan funds mnust
have conpl ete docunentation which includes the applicant's
name, account nunber, amount of request, very low or |ow

i ncomre category, and justification.

(02-16-00) PN 316
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(9) State office pooling . |If pooling is conducted within a
State, it must not take place within the first 30 cal endar days
of the first, second, or third quarter. (There are no
restrictions on pooling in the fourth quarter.) Pooled funds
may be redistributed by the State Director provided the State
Director has deternined that the pool ed funds coul d not be used
inthe field offices receiving the funds allocated in
accordance with this instruction. This determnation will be
inwiting, filed inthe State office, and will include a
statenment that all appropriate efforts were nade to use the
funds as all ocat ed.

(h) Subal | ocation by the State Director . The State Director
may suballocate to each area office using the methodol ogy and
fornulas required by this instruction. |If subal l ocated to the

area |l evel, the Rural Devel opnent manager will rmnake funds
available on a first-cone, first-served basis to offices at the
field or area level. No field office will have its access to
funds restricted without the prior witten approval of the

Adm nistrator. State Directors can hold funds in reserve for

| everaging and other initiatives.

C Section 504 Housing Loans and G ants . Section 504 grant funds are

i ncluded in the Rural Housing Assistance Grant program (RHAG in the FY
2000 appropriation Funds included in RHAG nay be transferred in
accordance with part | of this attachnent.

1.

Amount avail abl e for allocation

Section 504 | oans

Total avail abl e $ 32, 395, 287
|l ess 5% for 100 underserved

counties and col oni as $ 1,620,000

EZ, EC or REAP earnark $ 7,000, 000

| ess general reserve $ 1,500, 000
Basic formula - admnistrative

al l ocation $ 22, 276, 000

Section 504 grants

Total avail abl e $ 25, 650, 573
|l ess 5% for 100 underserved
counties and col oni as $ 1,282,528
EZ, EC or REAP earnark $ 600, 000
| ess general reserve $ 1,500, 000

Basic fornul a admni strati ve
al | ocation $ 22,268, 045
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Reserves and set-asi des .

(a) State office reserve . State Directors nust:

(i) Mintain an adequate reserve to handle all

anti ci pated hardship applicants based upon historical
data and projected demand for section 504 hardship
applications (see paragraph I1.B.2.a.( i)(A) of this
subpart).

(ii) Develop their own definition of a hardship case for
a section 504 loan or grant. This definition nust be the
sane as the State previously used unl ess good cause is
shown and docunent ed.

(iii) Miintain records on how State office section 504
| oan and grant funds are utilized.

(iv) States will |everage an anount equal to 5 percent
of their initial section 504 Loan allocation. For exanple
if a State receives an initial 504 Loan allocation of
$200, 000 the amount to be | everaged from other sources
woul d be $10, 000 ($200,000 X 5 percent) for a total RHS
and ot her funding source of $210,000 ($200,000 +

$10, 000) .

(b) Underserved counties and colonias. $1.62 mllion and
$1.25 mllion, respectively, have been set aside for the 100
under served counties and colonias for the section 504 | oan and
grant prograns. The underserved counties are identified in part
I of this Attachment. Further information on distribution of
funds will follow

(c) Enpowernment Zone (EZ), Enterprise Community (EC or Rural
Econonmic Area Partnership (REAP) earmark . $7 nmillion and

$600, 000, respectively, have been earmarked for EZ, EC or REAPs
for the section 504 |oan and grant prograns. These funds are
earmarked for EZs, ECs or REAPs only. |If these funds are not
obligated for EZ, EC communities or REAP Zones by June 30,

2000, they shall remain available for other authorized

pur poses. Further information will follow

(d) National Ofice Reserve . $1.5 mllion for section 504
| oan hardships and $1.5 mllion for section 504 grant extreme
har dshi ps have been set-aside in the general reserve.

PN 316
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(1) For section 504 grants, an extrene hardship case is
one requiring a significant priority in fundi ng, ahead of
ot her requests, due to severe health or safety hazards.
Prior to fundi ng hardshi p cases, the National office will
review the State’ s reserve account set aside for grants.

(ii) Section 504 grant requests must be revi ened and
sufficient docunentation nust be provided to support the
hardship. The followi ng infornmation nmust be consi dered
and i ncl uded:

(A) Aclear determnation that the 504 grant
applicant is unable to repay a section 504 | oan.

NOTE: A copy of the applicant’s Form RD 1944- 3,
“Budget and/or Financial Statement” nust be subnitted
with the hardshi p request.

(B) The grantee is unable to obtain financial
assi stance from sources other than the Rural Housing
Service loans or grants.

(© The grantee | acks personal resources that can be
utilized to meet the grantee’ s needs.

(e) Requesting Section 504 Loan and G ant Funds . Requests
for section 504 |oan and grant funds fromthe National reserve
shoul d be subnitted on a case-by-case basis utilizing the

appl i cabl e pages 21, 22, or 23 of this subpart.
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Information on where to FAX request for funds held in the National office

Program Initiatives

Contact

FAX #

Phone #

504 Loan & Grant Requests

Melissa Carter

(202)690-3555

(202)720-1478

Compensation for Construction Defects

Melissa Carter

(202)690-3555

(202)720-1478

Credit Sale Authority

Lena Milton

(314)206-2945

(314)206-2806

Hardship and Homelessness Requests

Melissa Carter

(202)690-3555

(202)720-1478

Homeownership Partnership Fund
Usage Report/Requests for additional
Funds

Melissa Carter

(202)690-3555

(202)720-1478

Housing Application Packaging Grants
(HAPG)

Gloria Denson

(202)720-6895

(202)720-1487

Leveraging Participation

Teresa Sumpter

(202)690-9914

(202)720-1485

Matching funds for States with
approved Mutual Self-Help housing
grants

Teresa Sumpter

(202)690-9914

(202)720-1485

Mutual & Self-Help Technical
Assistance Grants

Carrie Schmidt

(202)720-2232

(202)690-0510

Mutual and Self-Help Site Loans

Norma Lopez

(202)720-2232

(202)720-1474

RH Site Loans

Norma Lopez

(202)720-2232

(202)720-1474

Rural Housing Demonstration Program

Gloria Denson

(202)720-6895

(202)720-1487

SFHDLD State Office Reserve Reports

Gloria Denson

(202)720-6895

(202)720-1487

SFHGLD National office Reserves

Dean Daetwyler

(202)720-8795

(202)720-1452

Technical & Supervisory Assistance
(TSA)

Doris Greiner

(202)690-3555

(202)690-1530

Underserved counties and colonias 502
and 504

Melissa Carter

(202)690-3555

(202)720-1478
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| nformati on on
adm ni strative
the all ocation

L

basic formula criteria,
pool i ng of funds,

al | ocati on,

data source and wei ght,
and availability of

# DESCRI PTI ON

SECTI ON 502
NONSUBSI DI ZED
GQUARANTEED RH

LOANS

SECTI ON 502
D RECT RH LOANS

SECTI ON 504 LQOANS
AND GRANTS

1| Basic formul a
criteria, data
source, and wei ght

See 8§1940. 563(b) of
this instruction.

See 8§1940. 565(b) of
this instruction.

See § 1940.566(b) and
1940. 567(b) of this
instruction.

2| Adm ni strative
Al l ocati on.

Western Pacific Area

$1, 000, 000

$1, 000, 000

$1, 000, 000 | oan
$ 500, 000 grant

3| Pooling of funds.

a. Md year pooling

If necessary

I f necessary

I f necessary

b. Year-end pooling

July 14, 2000

August 18, 2000

August 18, 2000

c. Underserved

. fourth quarter

100 percent

100 per cent

counties & col oni as N A June 30, 2000 June 30, 2000
d. EZ, EC or REAP N A June 30, 2000 June 30, 2000
e. C(edit sales N A June 30, 2000 N A

4| Availability of the
al | ocati on.
a. first quarter 50 percent 50 percent 50 percent
b. second quarter 75 percent 70 percent 70 percent
c. third quarter 90 percent 90 percent 90 percent
d

100 per cent

1. Data derived fromthe 1990 U S. Census was provided to each

State by the

National Ofice

on August

2. Due to the absence of Census dat a.

3. Al

Pool ed funds will

avai | abl e adm ni stratively.

4. Funds will
t he National

12, 1993.

dates are tentative and are for the cl ose of business (COB).
be placed in the National office reserve and nade

be distributed cumul atively through each quarter listed until
offi ce year-end pooling date.




Exh A, At 2, Pt II, Subpart C,  Pgs 15 through 19 not automated
See Manual



RD I nstruction 1940-L RURAL HOUSI NG SERVI CE

Exhibit A, FI SCAL YEAR 2000
Attachment 2, Part |1
Subpart C, Page 20

TO Deputy Adm ni strator
Singl e Fam |y Housi ng

ATTN: WIlliam M Toney
Director, SFHDLD
Fax: (202) 690- 3555
SUBJECT: Request for Section 502 Reserve Funds

State:

Appl i cant’ s Narme:

Applicant’s Case Nunber:

Check the applicabl e reserve:
[0 Hardship [[] Admnistrator’s General Reserve
[] Homel essness [0 Admnistrator’s Indian Country Reserve
[0 Self-Help

Amount of section 502 direct funds requested:

Very Low Low

Justification for a hardship or honel essness:

Si gned: Dat e:
State Director

¥x*x*x*x*x*For National Ofice Use Only*****x*x

O Your reque st has been approved and the funds in the anmount of
have been placed in the appropriations accounting system

O V& were unabl e to approve your request for funding for the follow ng
reason:

Si gned: Dat e:
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TO Deputy Adm ni strator
Singl e Fam |y Housi ng

ATTN: WIlliam M Toney
D rector, SFHDLD
Fax: (202) 690- 3555

SUBJECT: Request for Funds Fromthe 100 Underserved
Counties and Col oni as Reserve

State:
AMOUNT OF REQUEST
County Nanme Uor C SECTI ON 502 SECTI ON 504
*
Very Low Low G ant Loan
$ $ $ $
$ $ $ $
$ $ $ $

* Ufor Underserved, C for Colonia

Si gned**: Dat e:
State D rector

* (AZ, CAA N\M and TX only) |If funding is requested for a loan or grant in a
Colonia, this certifies that we obligated all allocated SFH and MFH funds in
the previous 2 fiscal years or, if no, have obligated at |east 5 percent of
this FY's allocation in Colonias before submtting this request.

**x*xxx*Eor National Office Use Only*******

O Your request has been approved and the funds in the anmount of
have been placed in the appropriations accounting system

O Ve were unable to approve your request for funding for the follow ng
reason:

Si gned: Dat e:
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TO Deputy Adm ni strator
Singl e Fam |y Housi ng

ATTN: WIlliam M Toney
D rector, SFHDLD
Fax: (202) 690- 3555

SUBJECT: Request for Funds Fromthe EZ/ EC/ REAP Ear nar k
Reserve/ National O fice EZ/ EC REAP I nformati onal Sheet

[ ] Reserve Request [ ] NO Infornmational Sheet

State:

Applicant: Case Nunber:

EzZ/ EC/ REAP nane:

AMOUNT OF REQUEST
SECTI ON 502 SECTI ON 504
Very | ow Low Loan @G ant

Si gned: Dat e:
State D rector

**x*xxx*Eor National Office Use Only*******

O Your request has been approved and the funds in the anmount of
have been placed in the appropriations accounting system

O V& were unabl e to approve your request for funding for the follow ng
reason:

Si gned: Dat e:
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TO Deputy Adm ni strator
Singl e Fam |y Housi ng

ATTN: WIlliam M Toney
D rector, SFHDLD
Fax: (202) 690- 3555

SUBJECT: Request for Section 504 Funds

Subpart C, Page 23

State:
Appl i cant’ s narme: Case Nunber:
Check the applicable reserve: Amount of Request:

[1 504 Gant Extrene Hardship
[] 504 Loan Hardship

Justification for Hardshi p Request:

Expl ai n reason why case requires a priority in funding (pl ease attach a copy

of the budget for grant cases):

[0 I have reviewed this file and certify that it qualifies as a hardship case

as indicated by the applicable reserves checked above.

Si gned: Dat e:

State Director

**x*xxx*Eor National Office Use Only*******

O Your request has been approved and the funds in the anmount of
504 Gants and 504 Loans have been placed in the appropriations

accounting system

O Ve were unable to approve your request for funding for the fo |low ng
reason:
Si gned: Dat e:

(02-16-00) PN 316



RD I nstruction 1940-L RURAL HOUSI NG SERVI CE
Exhibit A FI SCAL YEAR 2000
Attachment 2, Part 11

Subpart C, Page 24

TO Deputy Admi nistrator
Singl e Fam |y Housi ng

ATTN  REO Section Head
R sk Managenent, Centralized Servicing Center (CSQ
St. Louis, MO
Fax: (314) 206-2945

FROM

SUBJECT: Request for Ceneral Reserve (redit Sale Authority

Dat e of request

New borrower’s nane

New borrower’s case nunber

Amount of credit sale authority requested: $

Ternms: Program Non program

Amount of subsequent or participation loan: $

REO advi ce or forner borrower case nunber:

****Eor CSC Use Only****

Based on your request the followi ng action has been taken:

O Your request has been approved. Pl ease proceed according to the attached
i nstructi ons.

O Ve were unabl e to approve your request for funding for the follow ng
reason:

Si gned: Dat e:

At t achnent
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TO Deputy Adm ni strator
Singl e Fam |y Housi ng

ATTN Thomas E. Hannah
D rector, SFHAD
Fax: (202) 720-8795

SUBJECT: Request for Reserve Funds
Quaranteed Rural Housing Loan Program

STATE:

Check the applicabl e reserve:

General reserve Amount ($)
Speci al outreach reserve Amount ($)
Si gned: Dat e:

State Director

**x*xxx*Eor National Office Use Only*******

Your request has been approved and the funds have been placed on the
appropriations accounting system

Ve were unabl e to approve your request for funding based on the f ol | owi ng
reason:

Si gned: Dat e:

(0]@ 0}
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SECTI ON 515 NONPRCFI T SET ASI DE (NPSA)

I. ojective: To provide eligible nonprofit entities with a reasonable
opportunity to utilize Section 515 funds.

1. Background: The Cranston-CGonzal ez National Affordable Housing Act of
1990 established the statutory authority for the Section 515 NPSA funds.

I[1l. Eigible entities. Amunts set aside shall be available only for
nonprofit entities in the State, which may not be wholly or partially owned or
controlled by a for-profit entity. An eligible entity may include a
partnership, including a limted partnership, that has as its general partner
a nonprofit entity or the nonprofit entity's for-profit subsidiary which will
be receiving | owincone housing tax credits authorized under section 42 of the
I nternal Revenue Code of 1986. For the purposes of this exhibit, a nonprofit
entity is an organization that:

A WIIl own an interest in a project to be financed under this section
and will materially participate in the devel oprment and the operations of
the project; and

B. |Is a private organi zation that has nonprofit, tax exenpt status
under section 501(c)(3) or section 501(c)(4) of the Internal Revenue
Code of 1986; and

C. Has anmong its purposes the planning, devel opnent, or managemnent of
| owi ncone housi ng or comrunity devel opment projects; and

D. Is not affiliated with or controlled by a for-profit organi zation
and

E. My be a consuner cooperative, Indian tribe, or tribal housing
authority.

V. Nondiscrimnation. FmHA reenphasi zes the nondi scrimnation in use and
occupancy, and | ocation requirements of 81944.215 of Subpart E of Part 1944 of
this chapter.

(07-21-93) PN 209
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V. Amunt of Set Aside . See Attachnent 1 of this exhibit (available in any
FHA State O fice):

A Small State Allocation Set Aside (SSASA) . The allocation for snall
St at es has been reserved and conbined to formthe SSASA as shown in
Attachrment 1 of this exhibit (available in any FHA State Ofice). The
definition of small State is included in Attachment 1 of this exhibit
(available in any FnHA State O fice).

B. Large State Allocation Set Aside (LSASA) . The allocation for |arge
States has been reserved in the anounts shown in Attachment 1 of this
exhibit (available in any FnHA State Ofice). The definition of |arge
State is included in Attachnent 1 of this exhibit (available in any FnHA
State Ofice).

C. NPSA Rental Assistance (RA) . NPSA RA has been reserved in the
National Ofice as shown in Attachment 1 of this exhibit (available in
any FnHA State O fice).

VI. Access to NPSA funds and RA . RA is available and may be requested, as
needed, with eligible I oan requests. NPSA funds and RA shoul d be requested by
the State Drector using a format simlar to Attachment 2 of this exhibit
(available in any FnHA State Office). Funds are avail able as foll ows:

A SSASA. The SSASA is available to any SSASA State on a first-cone-
first-served basis until pooling. See Attachment 3 of this exhibit
(available in any FnHA State Ofice) for information regardi ng pooling.

B. LSASA: LSASA States may request LSASA funds up to the amount the
State contributed to LSASA until pooling. See Attachment 3 of this
exhibit (available in any FnHA State Ofice) for information regarding
pool i ng.

VI1. Ceneral information on priority/processing of preapplications .

A Preapplications/applications for assistance fromeligible nonprofit
entities under this subpart nust continue to neet all |oan naking
requi renents of Subpart E of Part 1944 of this chapter.



RD I nstruction 1940-L
Exhibit B
Page 3

B. A separate processing list will be naintained for NPSA | oan
requests.

C The State Director may issue Form AD- 622, "Notice of Preapplication
Revi ew Action,"” requesting a formal application to the hi ghest ranking
preapplication(s) fromeligible nonprofit entities defined in paragraph
Il of this exhibit as foll ows:

1. LSASA. In LSASA States, AD 622s may not exceed 150 percent of
the amount the State contributed to the LSASA.  No single Form AD
622 may exceed the amount of funds the State contributed to LSASA

2. SSASA. In SSASA states, AD 622s should not exceed the greater
of $750,000 or 150 percent of the amount the State contributed to
the SSASA; except that the State Director in a SSASA State nay
request authorization to issue a Form AD- 622, in an anount in excess
of $750,000 if additional funds are necessary to finance an average-
si ze proposal based upon average construction costs in the state.
For exanple, if the average size proposal currently being funded in
the state is 24 units, and the average construction cost in the
state is $35,000 per unit, the state may request authorization to

i ssue a Form AD- 622 for $840,000. The State Director will submt
such requests to the National Ofice including data reflecting
average size/cost projects in the State. No single FormAD 622 nmay
exceed the anmount of funds the State nmay receive fromthe SSASA

D. Al AD622s issued for proposals to be funded from NPSA wi |l be
subject to the availability of NPSA funds. Form AD 622 should contain
the following or simlar |anguage: "This FormAD 622 is issued subject
to the availability of Nonprofit Set Aside (NPSA) funds."

E. If a preapplication requesting NPSA funds has sufficient priority
points to conpete w th non-NPSA | oan requests based upon the District or
State allocation (as applicable), the preapplication will be maintained
on both the NPSA and non-NPSA rating/ranking lists.
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F. Provisions for providing preference to | oan requests from nonprofit
organi zations is contained in §1944.231 of Subpart E of Part 1944 of
this chapter. Limted partnerships, with a nonprofit general partner
do not qualify for nonprofit preference.

Vi1l. Exception authority . The Adm nistrator, or his/her designee, may, in
i ndi vi dual cases, nake an exception to any requirenents of this exhibit which
are not inconsistent with the authorizing statute, if he/she finds that
application of such requirenent woul d adversely affect the interest of the
Covernnent or adversely affect the intent of the authorizing statute and/or
Rural Rental Housing programor result in an undue hardshi p by applying the
requirenent. The Adm nistrator, or his/her designee, may exercise this
authority upon the request of the State Director, Assistant Adm nistrator for
Housing, or Director of the Miulti-Fam |y Housing Processing Dvision. The
request nust be supported by information that denonstrates the adverse inpact
or effect on the program The Adm nistrator, or his/her designee, also
reserves the right to change pooling dates, establish/change m ni num and
maxi mum fund usage from NPSA, or restrict participation in the set aside.

Attachnents: Attachnent 1, 2, and 3.

(0100}
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Attachnment 1

SECTI ON 515 NONPRCFI T SET ASI DE (NPSA) ALLQOCATI ONS

FI SCAL YEARS 1993 AND 1994

I. Fiscal Year (FY) 93/94 NPSA allocation : N ne percent of each State's FY
93 and FY 94 allocation has been set aside in the National Ofice for NPSA as
fol |l owns:

A Small State Allocation Set Aside (SSASA) : Small States are those in
which 9 percent of their alTocation is Tess than $750,000. N ne percent
of each small States's allocation has been reserved and conbined to form
t he SSASA

B. Large State Allocation Set Aside (LSASA) : Large States are those in
which 9 percent of their alTocation is nore than $750, 000. N ne percent
of each large State's allocation has been reserved.

I1. NPSA Rental Assistance : See the Milti-Famly Housing fundi ng attachment
to Exhibit A of this subpart (available in any FnHA State O fice).

oMo
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SUBJECT: Request for Nonprofit Set Aside (NPSA)
Funds and Rental Assistance (RA)
TO
Assi stant Adm ni strat or
Housi ng
ATTN.  Multi-Famly Housi ng Processing D vision
VW hereby request NPSA funds and RA as fol | ows:

State Name: County Nane:

St at e Code: District Code: County Code:

Name of Applicant:

Type of Applicant:

Nonprofit (NP) organization

Limted partnership with NP general partner
Indian tribe or tribal housing authority

G her (pl ease specify)

]

Proj ect Nane:

Type of Conpl ex: No. of Units:
Priority Processing Point Score: poi nt s
Total Loan Request: $ RA Units:
NPSA Request: $ RA Units:

QG her comments/infornation:

The applicant is an entity which neets the requirements of RD Instruction
1940-L, Exhibit B.

State D rector

(Instructions: Subnmt a separate request for each NPSA request.)

oMo
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SECTI ON 515 NONPRCFI T SET ASI DE (NPSA) POCOLI NG

FI SCAL YEAR (FY) 1994 AND THEREAFTER

Pooling for Small State Set Aside (SSASA) and Large State Set Aside (LSASA)
Begi nning with FY 94, unused SSASA and LSASA funds will be pooled as foll ows:

A On or after July 1, of each year, unused funds fromthe SSASA and
the LSASA States will be conbi ned and nmade avail able, on a first-come-
first-served basis, in any State, for eligible nonprofit entities
nmeeting the requirenents of paragraph Il of Exhibit B of this subpart.
The exact pooling date will be established annually and will be included
inthe Milti-Famly Housing (MH) funding attachnment to Exhibit A of
this subpart (available in any FnHA State O fice). The MH fundi ng
attachnent is al so published annually as a Notice in the Federal

Regi ster.

B. Unused funds renaining 30 days after the pooling date will be
returned to the States for use for any Section 515 proposal ready for
obligation, without regard to the type of applicant entity. Funds wll
be returned to States that did not use the full anmount contributed, in
an anount proportionate to the amount contri buted.

(07-21-93) PN 209
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SECTI ON 515 NPSA POOLI NG

FY 1993

Pool i ng for SSASA States :

A June 18, 1993, is the last date for SSASA States to request SSASA
funds and RA units. At close of business (COB) June 18, 1993, any
unused SSASA funds will be pool ed and nade available to any SSASA State
on a first-come-first-served basis until COB July 19, 1993.

B. Unused funds, as of COB July 19, 1993, will be returned to SSASA
States which did not use the full amount of set aside funds they
contributed, in an amount proportionate to the anount contributed. The
returned funds nmay be used for Section 515 proposals ready for
obligation, without regard to the type of applicant entity.

Pooling for LSASA States :

A LSASA States may request LSASA funds, up to the anmount contri buted,
until COB July 19, 1993.

B. Unused LSASA funds will be returned to the States as of CCB

July 19, 1993. These funds may be used for Section 515 proposal s ready
for obligation, without regard to the type of applicant entity.

oMo
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HOUSI NG | N UNDERSERVED AREAS

l. oj ecti ve.

A To inprove the quality of affordable housing by targeting funds
under Rural Housing Targeting Set Aside (RHTSA) to designated areas that
have extrenely high concentrations of poverty and substandard housing
and have severe, unnet rural housi ng needs.

B. To provide for the eligibility of certain
colonias for rural housing funds.

1. Background. The Cranston-CGonzal ez National Affordable Housing Act of
1990 (herein referred to as the "Act") requires that Farmers Hone

Adm ni stration (FnmHA) set aside Section 502, 504, 514, 515, and 524 funds for
assistance in targeted, underserved areas. An appropriate anount of Section
521 new construction rental assistance (RA) is set aside for use with Section
514 and 515 | oan prograns. Under the Act, certain colonias are now eligible
for FnHA housi ng assi st ance.

I1l. Colonias.
A Colonia is defined as any identifiable community that:
1. isinthe State of Arizona, California, New Mexico or Texas;

2. isinthe area of the United States within 150 mles of the
border between the United States and Mexi co, except that the term
does not include any standard metropolitan statistical area that
has a popul ati on exceeding 1 mllion

3. is designated by the State or county in which it is located as a
col oni a;

4. is deternmined to be a colonia on the basis of objective

criteria, including | ack of potable water supply, |ack of adequate
sewage systens, and | ack of decent, safe, and sanitary housing; and

(03-04-92) SPEC AL PN
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V.

5. was in existence and general ly recogni zed as a col oni a before
Novenber 28, 1990.

B. Requests for housing assistance in colonias have priority as
fol | ows:

1. Wen the State did not obligate its allocation in one or nore of
its housing prograns during the previous two fiscal years ( FYs),
priority will be given to requests for assistance, in the affected
progran(s), fromregularly allocated funds, until an anmount equa

to 5 percent of the current FY progran(s) allocation is obligated in
colonias. This priority takes precedence over other processing
priority nethods.

2. Wen the State did obligate its allocation in one or nmore of its
housi ng prograns during the previous 2 FYs, priority will be given
to requests for assistance, in the affected progran(s), from RHTSA
funds, until an amount equal to 5 percent of the current FY
progran(s) allocation is obligated in <colonias. This priority

t akes precedence over other processing priority nethods.

C.  Colonias may access pool ed RHTSA funds as provided in paragraph IV G
of this exhibit.

RHTSA.

A Amount of Set Aside . Set asides for RHTSA fromthe current FY
allocations are established in Attachment 1 of this exhibit (avail able
in any FnHA State Ofice).

B. Selection of Targeted Counties

1. Higibility. Higible counties net the following criteria: (1)
20 percent or nmore of the county population is at or bel ow poverty
level; (2) 10 percent or nore of the occupied housing units are
substandard; and (3) the average funds received on a per capita
basis in the county during the previous 5 FYs were nore than 40
percent below the State per capita average during the same period.
Data fromthe nost recent avail able Census was used for all three
criteria, with criteria (2) and (3) based on the FnHA rural area
definition.
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2. Selection. The Act requires that 100 of the nost under ser ved
counties be initially targeted for RHTSA funds. In establishing the
100 counties, those with 28 percent or nore of their popul ati on at
or bel ow poverty |evel and 13 percent or nore of their occupied
housi ng units substandard, have preference. |If |less than 100
counties meet this criteria, the remaining counties nmeeting the
criteriain paragraph 1V B 1 of this exhibit will be ranked, based
upon a total of their substandard housi ng and poverty | evel
percentages. The hi ghest-ranking counties are then selected until
the list reaches 100. The remaining counties are eligible for
pool funds only.

C State RHISA Levels . In the Section 502, 504, and 515 prograns, each
State's RHTSA Tevel will be based on its nunber of eligible counties,
with each county receiving a pro rata share of the total funds

available. In order to ensure that a neani ngful anount of assistance is
avail able to each State, mninumfunding | evels may be establi shed.

When mnimum |l evels are established, they are set forth on Attachnment 1
of this exhibit (available in any FnHA State Ofice).

D. Use of Funds. To nmaximze the assistance to targeted counties,

al | ocated program funds shoul d be used in addition to RHTSA funds, where
possible. The State Director has the discretion to determ ne the nost
effective delivery of RHTSA funds anmong the targeted counties within

hi s/ her jurisdiction. The 100 counties listed in Attachment 2 of this
exhibit (available in any FnHA State Ofice) are eligible for RHTSA
fundi ng consi deration i medi ately. Col onias are also eligible for RHTSA
funds as described in Paragraph Il of this exhibit.

E. National Ofice RHTSA Reserve . Alimted National Ofice reserve is
avai [abl e on an individual case basis when the State is unable to fund a
request fromits regular or RHTSA allocation. The anount of the

reserve, and the date it can be accessed and any conditions thereof, if
applicable, are contained in Attachment 1 of this exhibit (available in
any FnHA State O fice).

(03-04-92) SPEC AL PN
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F. Requests for Funds and RA . Al RHISA funds are reserved in the
National Ofice and requests for these funds and/or units nust be
subnmitted by the State Director using the applicable format shown on
Attachrments 4 or 5 of this exhibit (available in any FnHA State O fice).
The State Director is responsible for notifying the Director of Single
Fam |y Housing Processing D vision (SFHPD) or Milti-Fam |y Housi ng
Processing Division (MFHPD) of any RHTSA funds and RA units authori zed,
but not obligated, by RHTSA pooling date.

G Pooling. Unused RHTSA funds and RA will be pool ed. Pooling dates
and any pertinent information thereof are available on Attachnent 1 of
this exhibit (available in any FnHA State Ofice). Pooled funds will be
avail able on a first-come, first-served basis to all eligible col oni as
and all counties listed on Attachnments 2 and 3 of this exhibit

(available in any FnHA State Ofice). Pooled RHTSA funds will renain
avail able until the year-end pooling date.

H Qutreach. CQutreach efforts publicizing the availability of |oan and
grant funds for the eligible RHTSA counties will be aggressively carried
out. Each affected State Director will devel op an outreach plan which

i ncl udes such techni ques as news rel eases, commnity neetings,
coordination with other Federal, State, and | ocal government

organi zations, to pronmote full utilization of these targeted funds by

all qualified applicants regardl ess of race, color, and sex. In
addition to the above outreach efforts, States with eligible col oni as
shoul d establish liaison with community groups in order to | everage
support and assi stance provided to residents of col oni as.

I. Mnitoring Perfornance .

1. National Ofice: The National Ofice will track the use of
targeted funds on a regul ar basis throughout the FY and take
necessary followup actions to facilitate the delivery of the
pr ogr am

2. State Ofice:

a. The State Director will designate a staff nenber to
coordinate all efforts under RHTSA
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b. Adequate records will be maintained for each of the
eligible RHTSA counties, in all prograns with RHTSA set asides.

c. The State Directors for Arizona, California, New Mexico,
and Texas will submt quarterly reports of funds usage in
colonias to SFHPD and MFHPD. Negative reports will be

required.
J. Requests for Assistance . Requests for assistance in targeted
counties must nmeet all Toan naking requirenents of the applicable

program I nstructions, except as nodified for col onias in paragraph |11
of this exhibit. For Section 515, States may:

1. Issue Form AD- 622, "Notice of Preapplication Review Action," up
to 150 percent of the anmobunt shown in Attachment 1 of this exhibit
(available in any FnHA State O fice).

2. Al AD622s issued for applicants in targeted counties wll be
annotated, in Item7, under "Qher Renmarks,” with the foll ow ng:

"l ssuance of this AD-622 is contingent upon receiving funds fromthe
Rural Housing Targeting Set Aside (RHTSA). Should RHTSA funds be
unavai |l abl e, or the county in which this project will be located is
no |l onger considered a targeted county, this AD-622 will no | onger
be valid. 1In these cases, the request for assistance will need to
conpete with other preapplications in non-targeted counties, based
upon its priority point score.”

V. Exception Authority . The Admnistrator, or his/her designee, may,
in individual cases, nake an exception to any requirenents of this

exhi bit which are not inconsistent with the authorizing statute, if

he/ she finds that application of such requirement woul d adversely affect
the interest of the Covernnent. The Adm nistrator, or his/her designee,
may exercise this authority upon the request of the State D rector,
Assistant Admnistrator for Housing, Director of the SFHPD or D rector
of the MFHPD. The request nust be supported by information that
denonstrates the adverse
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i mpact or effect on the program The Adninistrator, or his/her designee, also
reserves the right to change the pooling date, establish/change m ni nrum and
maxi mum fund usage from set asides and/or the reserve, or restrict
participation in set asides and/or reserves.

Attachnents: 1, 2, 3, 4, and 5

(0]@ 0}
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SUBJECT: Request for Rural Housing Targeting
Set Aside (RHTSA) Funds

TO Ronnie O Tharrington
Assi stant Admi ni strator
Housi ng

ATTN.  Single Fam |y Housing Processing D vision

Ve hereby request RHTSA funds as foll ows:

State Nane:

Pr ogram
Anmount of RHTSA Request ed

Section 502 Very Low I nconme Funds

Section 502 Low | ncone Funds

Section 504 Loan Funds

Section 504 Gant Funds

L - N A

Section 524 Loan Funds

State D rector

(CGeneral Instructions - Individual listing of counties or applicants not
requi red. Requests shoul d be grouped and submtted on a periodic basis.)
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SUBJECT: Request for Rural Housing Targeting Set Aside (RHTSA)
Funds and Rental Assistance (RA)

TO Ronnie O Tharrington
Assi stant Admi ni strator
Housi ng

ATTN.  Multi-Fam |y Housi ng Processing D vision

VW hereby request funds and RA fromthe RHTSA as foll ows:

State Nane: County Nane: Col oni a:

St at e Code: County Code: District Code:

Name of Applicant:

Proj ect Nane:

Proj ect Physical Location:

Type of Project: No. of rental units:
Priority Processing Point Score: __points
Total Loan Request: $ RA units

RHTSA Request: $ RHTSA RA Request

Projected bligation Date:

QG her comments/infornation:

State D rector

[General Instructions - Conplete a separate Attachment 5 for each RHTSA
request. |
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RURAL RENTAL HOUSI NG Dl VERSI TY DEMONSTRATI ON PROGRAM ( RRHDDP)

l. oj ecti ves .

A To encourage applicants of limted gross incomes which have little
or no participation in the Section 515 program

B. To provide housing in unserved areas.

C. To provide an economc stimulus to the | ocal econony by encouragi ng
procurenent of |abor, goods, and services fromthe | ocal comunity.

1. Background. In accordance with Section 506 (b) of the Housing Act of
1949, as anended, the Secretary is authorized and directed to conduct
research, technical studies, and denonstrations relating to the m ssion and
prograns of Farmers Home Adm nistration (FnHA) and the national housing goals
defined in section 2 of this Act. In connection with such activities, the
Secretary shall seek to pronote the construction of adequate farm and ot her
rural housing. The Secretary shall conduct such activities for the purposes
of stinulating construction and inproving the architectural design and utility
of dwellings and buildings. In furtherance of this goal, the Rural Renta
Housing Diversity Denonstrati on Program (RRHDDP) is inplemented. An
appropriate amount of Section 521 new construction rental assistance (RA) is
set aside for use with Section 515 | oan funds.

1. RRHDDP.

A Amunt of Set Aside . Set asides for RRHDDP fromthe current fiscal
year (FY) allocations are established in Attachnment 1 of this exhibit.

B. Selection of States . Al States were considered using the foll ow ng
criteria:

1. H ghest percentage of poverty;

2. H ghest percentage of substandard housi ng;
3. H ghest unenpl oynent rates;

4. Lowest rural nedian incone; and

5

Nunber of places with popul ati on of 2,500 or fewer.
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Each State selected for RRHDDP had to be in the top 10 of at |east 3 of
the 5 criteria. Data fromthe 1990 census was used for all criteria.
The States selected are listed in Attachnment 1 of this exhibit.

C. State RRHDDP Levels . See Attachnent 1 of this exhibit.

D. Use of Funds. To ensure the success of RRHDDP, the State Director
may [everage funds fromthe RRHDDP with all ocated funds fromthe Section
515 and 521 allocations held in the State Ofice reserve. The State
Director has the discretion to determne the nost effective delivery of
RRHDDP funds; however, the intent and scope of the program shoul d be
ever present in the inplenmentation and applicati on processes.

E. National Ofice RRHDDP Reserve . There is no RRHDDP reserve
avai [ abl e when the State is unable to fund a request fromits regular or
RRHDDP al | ocat i on.

F. Pooling. Unused RRHDDP funds and RA will be pooled. Pooling dates
and any pertinent information thereof are available on Attachnent 1 of
this exhibit. Pooled funds will be available on a first-come-first-
served basis to all eligible States |isted on Attachment 1 of this
exhibit. Pooled RRHDDP funds will remain available until the year-end
pool i ng date.

Eligibility. Applicants
and proposals will need to neet the follow ng requirements, in addition
to those found in RD Instruction 1944-E

A The applicant nust have had an interest (including famly menbers)
in no nore than one Section 515 | oan over the past 3 years. For entity
applicants, this restriction applies to all general partners and their
famly menbers. For the purposes of this program interest neans a
Section 515 | oan whi ch has been approved and funds obl i gat ed.

B. The applicant nust have had a gross aggregate i ncone from business
and personal operations of |ess than $500,000 in the previous cal endar
year. For entity applicants, the aggregate i nconme of all general
partners will be considered. Anerican Indian tribes and tribal housing
authorities are exenpt fromthese i ncone requirenents.

C At least 51 percent of the | abor, goods, and services to develop the
proposed housi ng nmust come fromthe nmarket area as described in
paragraph V B of this exhibit.
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D. The housing nmust be constructed in a narket area without simlar
subsi di zed housing. MNarket area is defined in Exhibit A-8 of RD
Instruction 1944-E.  Simlar subsidized housing is defined in 8§1944. 213
(f) of RD Instruction 1944-E.

E. The proposed conpl ex nust contain no nore than 50 percent of the
average nunber of units of the average size Section 515 conplex in the
State based on the previous FY average.

V. Processing Preapplications .

A Requirenents. To be eligible for participation in this
denmonstration program applicants nust ensure that the preapplication
meets all requirenments set forth in RD Instruction 1944-E and this
exhibit.

1. Al conplete preapplications nmust be received in the place
designated by the State Director by the date listed in Attachment 1
of this exhibit. Inconplete preapplications will not be considered.
A conplete preapplication consists of all itens specified in Exhibit
A-7 of RDInstruction 1944-E

2. Based upon projected denand for the RRHDDP, the State D rector
will select the manner in which preapplications will be rated prior
to i npl ementati on and/ or announcenent of the programto ensure the
public is aware of how requests will be prioritized. The State
Director nmay el ect one of the follow ng systenms to prioritize and
sel ect proposals for further processing:

a. The priority point systemcontained in 81944.231 (d) of RD
I nstruction 1944-E, or

b. The following priority point scoring system
(1) Interest in Section 515

| oans over the past 3 FYs as specified in paragraph 1V
A of this exhibit.

No I nt erest - 5 points
Interest in 1 project - 2 points
(ii) @ oss incomes as defined
in paragraph 1V B of this exhibit.
I ncone:  $400, 001- 499, 999 - 1 point
$300, 000- 400, 000 -
2 points $299, 999 or |ess
- 3 points

Areri can | ndi an
Tri bes/ Tri bal
Housi ng Authorities -
3 points
(04-20-94) PN 222
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(iii) Percent of the | abor, goods, and services nust
come fromthe | ocal market described in paragraph V B
of this exhibit.
100% from | ocal rmarket - 5 points
90-99% from | ocal mar ket - 4 points
80-89% from | ocal market - 3 points
70-79% from | ocal market - 2 points
51-69% from | ocal market - 1 point
(iv) Si ze of proposed conpl ex
conpared to average size conplex obligated in previous
FY.
40- 50% aver age si ze - 3 points
30- 39% aver age si ze - 4 points
| ess than 30% - 5 points
c. A conbination of the points received in paragraphs V A 2
a and b of this exhibit.
3. Inthe event of atie, the proposal with the earliest date of
conpl ete preapplication will take preference.
B. Procurenent of |abor, goods, and services . ne of the intents of

the RRHDDP is to stinmulate the Tocal econony by encouragi ng procurenent
of |abor, goods, and services fromthe local area. FnHA recogni zes that
defining a local trade area in which to procure the |abor, goods, and
services to build an apartnent conplex is difficult in rural America.
To be responsive to the application procedures, applicants nmust procure
| abor, goods, and services fromLevel One of this paragraph. If |abor
goods, and services are not available in Level One of this paragraph
the applicant nmay use the trade area defined in Level Two of this

par agraph. Docunentation as to why the |abor, goods, and services are
not available in Level One of this paragraph must be included in the
case file. The applicant nay propose to secure |abor, goods, and
services fromLevel Three or Four of this paragraph; however
docunentation as to why sane is not available in all of the previous

[ evel s nust be included in the case file.

1. Level One: Labor, goods, and services nust be procured wthin
15 mles of the proposed site of the apartnents.

2. Level Two: Labor, goods, and services must be procured wthin
the county where the proposed apartnents will be | ocated.
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3. Level Three: Labor, goods, and services nust be procured within
the lesser of 50 mles fromthe site of the proposed conplex OR the
boundari es of any adjacent county (regardl ess of State boundary).

4. Level Four: Labor, goods, and services nmust be procured within
100 mles of the proposed site (regardl ess of State boundary).

C  Qutreach. Qutreach efforts publicizing the availability of |oan
funds for the eligible RRHDDP States will be aggressively carried out.
Each affected State Director will devel op an outreach plan which

i ncl udes such techni ques as news rel eases, commnity neetings,
coordination with other Federal, State, and | ocal government

organi zations, to pronmote full utilization of these funds by all
qualified applicants regardl ess of race, color, religion, national
origin, marital status, age, and sex. In addition to the above outreach
efforts, States with eligible colonias and/or tribal |ands shoul d
establish liaison with community groups in order to | everage support and
assi stance provided to residents of colonias and tribal Iands.

D. Monitoring Performance .

1. National Ofice: The National Ofice will track the use of
targeted funds on a regul ar basis throughout the FY and take
necessary followup actions to facilitate the delivery of the
pr ogr am

2. State Ofice: The State Director will designate a staff nenber
to coordinate allT efforts under RRHDDP.

E. Issuance of Form AD- 622, "Notice of Preappl i cati on Review Action,”
inviting a formal application

1. The State Director may issue AD-622s up to 100 percent of the
amount shown in Attachment 1 of this exhibit and any funds made
avail able fromthe State Ofice reserve.

2. Al AD622s issued for applicants under this denonstration
programw || be annotated, in Item7 of the form under "Q her
Remarks, " with the follow ng:

"l ssuance of this AD-622 is contingent upon receiving funds from

the Rural Rental Housing D versity Denonstrati on Program ( RRHDDP) .
Shoul d RRHDDP funds be unavail abl e or the program di sconti nued,
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this AD-622 will no longer be valid. In these cases, the request
for assistance will need to conpete with other preappl i cations
based upon its priority point score established in accordance with
§1944.231 of RD Instruction 1944-E."

VI. Exception Authority . The Admnistrator, or his/her designee, may, in

i ndi vi dual cases, nmake an exception to any requirements of this exhibit
whi ch are not inconsistent with the authorizing statute, if he/she finds
that application of such requirenment woul d adversely affect the interest
of the Government. The Administrator, or his/her designee, nay exercise
this authority upon the request of the State Director, Assistant

Adm ni strator for Housing, or Drector of the Milti-Famly Housing
Processing Division (MFHPD). The request nust be supported by
information that denonstrates the adverse inpact or affect on the
program The Adm nistrator, or his/her designee, also reserves the
right to change the pooling date, establish/change m ni mum and naxi mum
fund usage fromset asides and/or the reserve, or restrict participation
in set asides and/or reserves.
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